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EXCISE TAX ISSUB

Primary Responsibility: Debbie Schoonmaker
Carol Hrycaj

Overview

In May, our allies continued to build the record against
regressive excise taxes as the American Agriculture Movement
{(AAM) released a new national study on excises. The event
received the attention of AAM'’s primary audiences: the
agriculture and tax media.

A proposal for an excise tax ad campaign moved forward internally
and will be brought before the Communications Committee.

Bighlights

The American Agriculture Movement (AAM) released at a press
conference on Capitol Hill its study, "The Impact of Excise Taxes
on Rural Americans.” The event was covered by major wire and
news services, as well as agriculture and tax media. vVideo and
tadio news releases were prepared featuring David Senter, AAM
Naticnal Director, and Rep. Glenn English (D-OK).

The AAM study was distributed to Members of Congress with a "Dear
Colleague" letter by Rep. Ike Skelton (D-MO), Chairman of the
Congressional Rural Caucus. Sen. Howell Heflin (D-AL)
distributed the study to Members of the Senate.

We are considering additional opportunities for an even wider
distribution of the study and its striking results.

For example, a brochure based on the AAM study is in the final
draft stages. When complete, the publication will be distributed
at AaM’s state fair booths this summer.

By month’s end, the second mailing to the AAM mailing list was
finalized. 1In.addition to soliciting new AAM members, the
communication announced the release of AAM’'s study. Nearly
11,000 rural Americans opposed to excise tax increases will
receive the mailing.

In May, we reviewed a proposal from creative consultants to
produce and test-macket advertisements on federal excise taxes
and deficit reduction. At the request of Federal Relations, we
prepared to move forward with the project and will seek approval
from the Communications and Executive Committees.

The Coalition on Human Needs (CHN) has begun educating its
members and allies on fiscal issues with tax-related outreach
kits. More than 100 members of the Coalition are expected to use
these budget and tax briefing materials in 1989 and 1990. As
reported last month, CHN is scheduled to conduct several
briefings this session with key Congressional staffers.
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We continue to work with Leadership for the New Century on the
post~conference "white paper" draft. Currently, our focus is on
stylistic modifications and the final review. Meanwhile, we met
with consultants to discuss promotion options for the completed
product.

We provided Federal Relations with data and news items relating

to tax polls conducted in 1989. Also for Federal Relations, we

provided excise tax information in preparation for tax briefings
and congressicnal visits.

In preparation for the National Association of Tobacco Dealers’
upcoming ccalition meeting, we continued to provide follow up
assistance with the preparation of excise tax-related itenms,
The Economic Policy Institute’s study of revenue options

is under review in-house. We are considering assisting with
promotion of the work.

We traveled to Chicago to attend a one-day confecrence on federal
tax policy sponsored by the City Club of Chicago and Illinois
m? . °

We provided background information on tax issue programs and
allies for member company briefings.

Divisional planning for the 1990 excise tax program was initiated
at month’s end.

Next Month’s Goals
Draft 1990 tax plan

Seek Executive Committee approval of ad campaign

Complete AAM excise tax study brochure

Complete second mailing to AAM list

creme o

TI DN 0016948




THIS DOCUMENT IS SUBJECT TO A COURT ORDER AND THIS
DOCUMENT AND [TS CONTENTS SHALL NOT BE USED. SHOWN OR
DISTRIBUTED EXCEPT AS PROVIDED IN THE COURT’S ORDER

We continue to work with Leadership for the New Century on the
post~conference "white paper" draft. Currently, our focus is on
stylistic modifications and the final review. Meanwhile, we met
with consultants to discuss promotion options for the completed
product.

We provided Federal Relations with data and news items relating

to tax polls conducted in 1989. Also for Federal Relations, we

provided excise tax information in preparation for tax briefings
and congressicnal visits.

In preparation for the National Association of Tobacco Dealers’
upcoming ccalition meeting, we continued to provide follow up
assistance with the preparation of excise tax-related itenms,
The Economic Policy Institute’s study of revenue options

is under review in-house. We are considering assisting with
promotion of the work.

We traveled to Chicago to attend a one-day confecrence on federal
tax policy sponsored by the City Club of Chicago and Illinois
m? . °

We provided background information on tax issue programs and
allies for member company briefings.

Divisional planning for the 1990 excise tax program was initiated
at month’s end.

Next Month’s Goals
Draft 1990 tax plan

Seek Executive Committee approval of ad campaign

Complete AAM excise tax study brochure

Complete second mailing to AAM list

creme o

TI DN 0016948




x
waWAMh S,jiuom 1xou u
rodde prim osuadxa p

Nd QQHQM ¢
praun 000°59% 000°S8 O
-~ Lzt ven) . ‘
N ££8°559 655 °12S V101
£on nr uy paildodxs
usauwswmamwwﬂue< Haﬂzh
; J sasuadxj (000° 3
og) (Lot'ss *qol
1o8pnq 10n0 sn 1) L16° LSS 608°v0 P G M
duyiosow -ussy oucwmww N ﬂho ns/iost
uo 121598 umozsu:cm.a& .
15595 JO UOTIBUIPLOOI
.nunmmwcwww_uaucumoua
S35t 10J s$150]] . ¢ .
000° 0S zsE' 6 0SL S 780°56% s994
) ! < 301d/10£L
w
211 polodpng v 30N 06 06 sosuadxg
. 921330
yiuouw x 0 06
uwwuwMMﬂMaw-uwucusEuvoc 19430/10¥S
X9 —-OdHU:mucham MH 4
0 . (68s‘vt) X3 &l 2 905° €7 mu u:ﬂuﬂ
. sset 1t o oxday/102s
uoyavuwtdx °g
1dxa 3e 3jebpng auoquWﬂsa 3ebpnd sesued
(39pupn) I8AO n) I9A0 e3ep-o3-1uex |e3uwp-o03 e uoyadraossd
Juy pejoefoxd Junouy , ~awsx| /#aunodav
Jobeue o
e T93us) 3IS0I S >
WUOOIS 9T1qqa(Q . u
T Joquny Jo3jue
Ton O 180D
. SO0ttt

sysAieuy soueyaep uw

swmuy 183U3) IS0D

‘TATd suoT3erad orYraAnd

WO §.14N02

WO NMOHS agsn 1g
SIiiL ANV ATCTYC

e e

AHL NI aaaIAOY
LON TTVHS SINL
) LANOD YV OL 1034

=== J4—FZHQ~&ZOU ==

saxe] 9staXxy]

TI DN 0016949

d SV 1dA0XH aaLngniisid
LNOD S1i aNv LNIWNOOGU
ns st LNTIWND0A SIHL




x
waWAMh S,jiuom 1xou u
rodde prim osuadxa p

Nd QQHQM ¢
praun 000°59% 000°S8 O
-~ Lzt ven) . ‘
N ££8°559 655 °12S V101
£on nr uy paildodxs
usauwswmamwwﬂue< Haﬂzh
; J sasuadxj (000° 3
og) (Lot'ss *qol
1o8pnq 10n0 sn 1) L16° LSS 608°v0 P G M
duyiosow -ussy oucwmww N ﬂho ns/iost
uo 121598 umozsu:cm.a& .
15595 JO UOTIBUIPLOOI
.nunmmwcwww_uaucumoua
S35t 10J s$150]] . ¢ .
000° 0S zsE' 6 0SL S 780°56% s994
) ! < 301d/10£L
w
211 polodpng v 30N 06 06 sosuadxg
. 921330
yiuouw x 0 06
uwwuwMMﬂMaw-uwucusEuvoc 19430/10¥S
X9 —-OdHU:mucham MH 4
0 . (68s‘vt) X3 &l 2 905° €7 mu u:ﬂuﬂ
. sset 1t o oxday/102s
uoyavuwtdx °g
1dxa 3e 3jebpng auoquWﬂsa 3ebpnd sesued
(39pupn) I8AO n) I9A0 e3ep-o3-1uex |e3uwp-o03 e uoyadraossd
Juy pejoefoxd Junouy , ~awsx| /#aunodav
Jobeue o
e T93us) 3IS0I S >
WUOOIS 9T1qqa(Q . u
T Joquny Jo3jue
Ton O 180D
. SO0ttt

sysAieuy soueyaep uw

swmuy 183U3) IS0D

‘TATd suoT3erad orYraAnd

WO §.14N02

WO NMOHS agsn 1g
SIiiL ANV ATCTYC

e e

AHL NI aaaIAOY
LON TTVHS SINL
) LANOD YV OL 1034

=== J4—FZHQ~&ZOU ==

saxe] 9staXxy]

TI DN 0016949

d SV 1dA0XH aaLngniisid
LNOD S1i aNv LNIWNOOGU
ns st LNTIWND0A SIHL




_—————=ms

CONFIDENTIAL

THIS DOCUMENT I8 SUBJECT TO A COURT ORDER AND THIS

DOCUMENT AND 1TS CONTENTS SHALL NOT BE USED, SHOWN OR
DISTRIBUTED EXCEPT AS PROVIDED IN THE COURT’S ORDER

PUBLIC SMOKING ISSUEZ

Primary Responsibility: John Lyons
Sharon Ransome
Ray Thomas

Overview

In May, we continued to make good progress implementing the
public smoking issue plan. We centinued to expand labor
coalition work on indoor air quality. We continued efforts to
‘recruit, train and deploy academic scientists on ETS. We also
assisted Pederal Relations Division in fighting a proposal to
restrict smoking on board Amtrak trains. '

Highlights
Indoor Air Quality

staff and public relations counsel assisted in the preparation of
testimony and a media advisory for American Federation of
Government Employees National Vics President David Schlein, who
testified before the Senate Subcommittee on Superfund, Oceans and
Water Protection regarding S. 657, the Indeor Air Quality Act of °
1989 (the Mitchell bill). Schlein also worked with a staff
member of the U.S. House Government Activities and Transportation
Subcommittee in preparing for hearings on GSA oversight of the
indoor air quality issue. A hearing may be held in late July.

At union requests, Tobacco Industry Labor Management Committee
(LMC) representatives conducted indoor air quality presentations

at the East Central Council meeting of the Bakery, Confectionery
and Tobacco Workers International Union, at a meeting of the

Sheboygan, Wisconsin Central Labor Council and at the 39th annual
conference of the Massachusetts Painters and Allied Trades Union.

The New England Labor News and Commentary published the first
article in a three-pacrt indoor air quality series prepared at the
newspaper’'s request by LMC representatives. Part II of the
series is expected to be published in June.

The National Energy Management Institute (NEMI) completed work on
Volume II of NEMI News and finalized producticn of its indoor air
guality training manual.

We made progress in identifying and recruiting 12-15 academic
scientists interested in ETS science. These experts would
testify before Congress as well as important state and federal
agencies, prepare substantive review papers for publication in
scientific journals, and participate in relevent scientific
conferences. By the end of the month, a total of seven potential
experts had received and reviewed ETS literature. TI consultants
are scheduled to interview four of the seven in June.
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Public Smoking -- May Report
Page Two

Consolidated safety Services, Inc., completed preparation of an
article on indoor air quality and vontifction for publication in
the summer edition o6f Facilities Manager, the official
publication of the Association of Physical Plant Administrators.
The CSS report will be the feature article.

At the request of the Ramsay County, Minnesota Board of
Supervisors, ACVA Atlantic completed indoor air quality

- investigations of two county-owned office buildings. Test
reports will be available in June.

TI representatives attended four indoor air quality conferences
this month, including the American Lung Association annual
meeting, the American Industrial Hygiene Conference, a symposium
on measurement of toxic and related air pollutants sponsored by
EPA and the American Waste Management Association, and a working
session on how to meet the new ASHRAE Ventilation standard,

Workplace Legal Progran

John Pox persuaded the Labor Law Journal, a Commerce

Clearing House publication, to reprint his Califocrnia Western
school of Law article, "Smoking in the Workplace: Accommodating
Diversity," in an upcoming edition.

We began work on a response to the Employee Benefits Journal
travesty on cost savings from a worEpEace smoking ban.

Corporate/Smoker Assistance

Production of the "Some Considerations” and "Smokers’ Rights in
the Workplace: An Employee Guide" was completed. Distribution

is set for early June. Copies of the Kentucky employers’ guide
were delivecred to the Kentucky Chamber of Commerce and the

Associated Industries of Kentucky, sponsors of the brochure.

staff and a coftsultant attorney briefed the workplace smoking
committee of the Cobb American Bank in Atlanta. The briefing
apparently moved the committee away from a fairly stringent
policy to a more accommodating, more moderate stance. We
provided copies of TI workplace smoking materials and offered
further assistance in preparation of the policy. We will follow
up with the committee in June,

We responded to approximately 80 requests for informatian/
assistance concerning workplace smoking issues. The majority of
the requests were from smokers.
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Public Smoking - May Report
Page Three

We completed a targeted mailing of more than 5,600 resource
guides in Region III using an American Society of Personnel
Administrators mailing list.

Unplanned Activity

Late in the month, Rep. Thomas Luken (D-OH), chairman of the
House Subcommittee on Transportation and Hazardous Materials,
introduced and held hearings on a measure further to restrict
smoking on Amtrak trains. We coordinated with Amtrak on its
response to the proposal. Anmtrak officials arqued forcefully
that the measure is unnecessary and unwarranted, and that
Amtrak’s recent passenger su:vag demonstrates passenger
satisfaction with Amtrak’s handling of the issue.

Next Month’s Goals
Review overall hospiiality progran.
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£$69100 NG IL

Public Smoking

Public Relations Division Variance Analysis

Cost Canter HName

1309 May John Lyons
Cost Center Number : Month Cost Center Manager
3
Projected Amt
Amount Over (Under)
Accounti/ Year-to-date| Year-to-date| Over (Under) Budget at Explanation
Description| Expenses Budget Budget Dec. 31, 1988
5101/Postagp 680 8,333 (7,654) 0 Resource guide mailings
Fees to be completed in May
and June.
5201 /Repro, 36,547 204,167 (167,620) (140,000) Costs for smokers' righ}s
Prainting & brochure ‘and labor kit
Drafting not yet incurred; shoulp
appear in June.

5801/Legal 21,733 41,667 (19,933) (15,000) . « o L
Feea/ 8 ' ’ “Redacied -- Priviieged”™
6201 /Advert 695,398 291,667 403,731 (20,000) “Enough is Enough' ads
Space & Progo oo allocated here. BCC

r advertising eliminated.
7301 /Prof. 1,509,984 1,397,500 112,484 160,000 7.5 percent over budget
Tees Certain consultants, in

cluding Holcomb Env.,
ENV Services and Pills-
bury, Madison & Sutro,
had extraordinarily hig
billings in May, due in
part to April & May bil

both appearing in May.

=4

lings
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THIS DOCUMENT IS SUBJECT TO A COURT ORDER AND THIS
DOCUMENT AND [TS CONTENTS SHALL NOT BE USED, SHOWN OR
DISTRIBUTED EXCEPT AS PROVIDED IN THE COURT'S ORDER
AIRLINES

Primary Responsibility: John Lyons

Overview

May activity focused on preparations for the House Aviation
Subcommittee’s hearings June 22 and, in particular, on Gray
Robertson’s airliner cabin air quality pcesentation.

Bighlights

The House Aviation Subcommittee announced late in the month that
it had tentatively set hearings on "issues related to banning
smoking on board commercial aircraft” for June 22. Hearing
preparations began, but we await word on whether Gray Robertson
will be permitted to make his full cabin air quality
presentation.

Gray delivered his slide presentation twice during the month
before very different but appreciative audiences. Gray's
presentation puts ETS in proper perspective, raises serious
questions about microbial contamination and indicts aircraft A
ventilation systems. The presentation argues that airlines could
provide more than adequate ventilation at little additional cost.
The essence of the message is that for the sake of a few dollars,
the airlines are making people sick. Gray is scheduled June 1 to
deliver his presentation to select members of the House Aviation
Subcommittee. We hope they will assist in assuring that Gray is
pernig;ed to make his presentation in the form of testimony on
June .

DOT rejected ocur POIA adainistrative appeal for the scientific
protocols for the DOT cabin air quality study. [ =

On the political side,
we prepared a letter for Rep. Tim Valentine’s (D-NC) signature
requesting the protocols prior to the hearings.

Senior DOT officials indicated they would entertain suggestions
for government 'scientists to add to the CEER panel. We are
wocrking with counsel to determine whether we should cffe:
candidates.

We distributed the "Passport to Smokers’ Plights" custom
timetable to approximately 1,200 airline activists. We alsc
worked with SAD staff to prepare the second TAN alert on the
issue. We are offering the smokers’ flight guide to interested
TAN members.

The Smoker’s Rights Alliance airport information centers continue
to produce solid results. 1In April, the four centers reported
collecting more than 1,300 petition signatures and distributing
more than 400 "Passport to Smokers’ Rights" kits.
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Cosat Cantqr Name
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Projaected Amt
Amount Over (Under)
Accounti/ Year-to-date| Year—-to-date] Over (Undaer) Budget at Explanation
Deacription| Expanses Budget Budget Dec. 31, 19868
5201 /Repro. 0 20,833 (20,833) 10,000 No costs yet for "“Pass-
Printing & port to Smokers' Flighthk
Drafting
. 01 131,667 10,235 25,000 7.8 percent over budget}
%22:/Pt°f 141.9 ’ o ! Paul, Hastings, Janofsk}),
and HWalker, and Phoenix
Harketing had both Apri}l
and May bills paid in
May. Also, OAG & CEHHT
work paid in May.
7501 /Sprt. 11,120 52,083 (40,964) (25,000) Minimal third-party
== Tob. & Othe} : activity to support.
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ADVERTISING ISSUE
Monthly Status Report
May 1989

Primary Responsibility: Fred Panzer
. Janet Bruce

Overview

State legislative activities continue te command the attention of
TI and its allies on the advertising front. Five restrictive

. bills te limit ocutdoor advertising were defeated in Illinois by a
coalition of alcohol, tobacco, advertising and media groups, plus
the American Civil Liberties Union (ACLU). Newest outbreak is
in Ohio. Legislation combining alcohol and tobacco advertising
is becoming a trend. Bills have been introduced in ten states:
Arizona, Illinois, Iowa, Maine, Massachusetts, Michigan,
Mississippi, Ohio, Virginia and West Virginia. Next appearance
is expected in Congress.

On the federal level, activity in opposition to the Luken/Synac
content-control bills moved to the "grass roots phase." Having
completed its canvass of key Energy and Commerce Committee
members (13 to 10 in our favor on Synar; 12 to 6 in our favor on-
Luken), the Preedom to Advertise Coalition (PAC) began developing
a plan to activate quality constituent contacts in seven
Congressional districts.

Advertising and media allies also began quietly to lobby members
of the House and Senate tax-writing committees against a generic
advertising tax and -- at our behest -- against product-specific
versions such as the Bradley/Stark bill.

The announcement expected early next month of the Surgeon
General’s recommendations to deal with drunk driving has provided
us the opportunity of improving our coalition-building potential
with agsociations in both the advertising and alcohol industries,
The slippery slope is clear as the latter group now perceives the
fallacy of Congressman Synacr’s claim that his anti-advertising
bill is uniquely directed at the tobacco industry. The alcoholic
beverage industry and their advertising and media suppliers,
including broadcasters, also share a common threat in terms of ad
deductibility and youth sales legislation.

Highlights

The Tobacco 2000 meeting of allied trade associations in the
distribution sector of the industry has been postponed until
early fall. Materials have been re-edited, and will be used at
NATD’s "Day in Washington" legislative meeting in July.

Efforts continue to coordinate training dates for CASE witnesses
whose nimes were provided by R.J. Reynolds. Philip Morris is
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writing to its list, soliciting membership in CASE and asking for
names of potential witnesses for testimony or written statements.

Several sites have been selected for the Responsible Living
Program media tours to begin in July. Press kits have been
printed for the tours promoting BYD and HYSN booklets,

We worked on preparing our 1990 plan, due the first week in June:
participated in a policy-review and idea development seminar with
consultants; and have included many of their useful
recommendations in our plan.

. We arranged for Professor Sterling and Don Hoel to brief TI PAD
and FRD staff on research that impinges on the advertising issue
and the subject of social costs.

visuals dramatically showing that the Synar and Luken bills are
tantamount to an ad ban have been completed. They have been very
well received b¥iTI staff, consultants, member company Washington

reps and PAC allies. [ ﬁ 7

Publication and promotion of the Peat-Marwick study of the
economic impact of an ad ban is being considered by FAC.
Initially, the study is being used to provide guidance to the
AAF’s ad club in Pittsburgh and to Ketchum Advertising. The
purpose is tc show Congressman Walgren that the proposal will
hurt his ad industry constituents.

"We have submitted draft white papers analyzing the Levine/Atkins
bill and the extent of anti-smoking communications. We are also
working with agency media buyers to further quantify adverse news
coverage.

Next Month’s Goals

[ i ]

2. Resume efforts to bring retail and convenience store
associations into FAC. This activity had been deferred pending
the Tobacco 2000 meeting that has now been put off until the

Fall.
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PIRE SAFETY ISSUB

Primary Responsibility: KXaren Fernicola

Overview

In May, our efforts turned to strengthening the fire service
support that has been expressed for the Boucher/Bliley
"fire-safe” cigarette bill. 1In continuing to build our
relationships with fire service officials, we attended two
national conferences and met with New York State fire service
representatives., At month’s end, our attention focused on
updating the issue plan for 1990,

Bighlights

Reps. Boucher and Bliley, sponsors of the industry-supported
Fire Safe Cigarette Implementation Act of 1989, digtributed a
second "Dear Colleague” letter, which pointed cut the broad
fize service support the bill has received. We plan to send
the "Dear Colleague" to fire service officials with a cover
letter updating them on the bill’'s status.

Rep. Moakley also prepared a "Dear Colleague” letter--his
third-~seeking cosponsors for his "fire-safe” cigarette
bill. It is unclear whether Moakley'’s ascension to chairman
of the House Rules Committee will affect the status of
"fire-safe" cigarette legislation in the 10lst Congress.

Given ﬂoakleg’: stepped~up attengts to secure fire servics
support for his bill, our focus has shifted temporarily from
gaining new endorsements to strengthening the support that
already has been expressed by fire service groups for the
Boucher/Bliley bill.

The International Association of Pire Fighters, which went on
record last year as supporting the Boucher bill, endorsed the
Moakley bill at month’s end after receiving pressure from
Moakley and its Massachusetts local to do so. However, IAFF
has not asked to be removed from the list of Boucher/Bliley
bill supporters.

In response to a request from TI’s Region II office, we
provided information on the status of federal "fire-safe"
cigarette legislation as field staff prepared for an assembly
committee hearing on a New York cigarette fire safety bill.
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Fire Safety Issue--May Status Report
Page 2

Tl was represented on a panel that discussed "Community Fire
Prevention Issues" at the 1989 National Fire Prevention and
Education Conference held by the International Society of
Fire Service Instructors in Crystal City, virginia.
Consultant Phil Schaenman addressed "The Value of Public
Education" and presented a preview of TI/TriData study
results documenting the effectiveness of public fire
education.

We also attended the annual conference of the National Fire
Protection Association (NFPA) in Washington, DC, where we met
and renewed relations with many key officials of the fire
service. A TI representative served on the meeting’s
Welcoming Committee.

Preliminary discussions at the NFPA meeting led to a

"meeting later in the month with representatives of the New
York State Association of Fire Chiefs, Association of Fire
Districts of New York and Firemen’s Association of the State
of New York. These are powerful groups that only a few years
ago were lobbying strongly for state “fire-safe" cigarette
_legislation. .

We fulfilled the second half of a grant commitment made in
1987 to the St. Paul, Minnesota, Fire Department for its
smoke detesctor campaign.

Working through the New York State PFire Academy, TI sponsored
a Burn Concerns Juvenile Firesetters Workshop in Monroe

County, New_ York.

In preparation for drafting the 1990 plan, we have begqun
reviewing our 1989 fire safety issue plan.

Next Month’s Goals
Complete first draft of 1990 issues plan.

Send update/thank you letters to fire sarvice c:ganizations
that have endorsed H.R. 673,
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SOCIAL COST ISSUE

Primary Responsibility: Debbie Schoonmaker
Carol Hrycaj

Overview

Consulting economists have completed drafts of two reseacch
projects commissioned for the 1989 social cost program. These
papers, along with an additional draft paper received earlier
this year, bring the total of new research to seven.

Social cost arquments continue to be brought to the attention of
the media and public audiences with the successful promotion of
Smoking and the State.

Bighlights

Promotion of Smoking and the State continued in May with Bob
Tollison and Richard Wagner discussing the issue with media in
Miami, Orlando, Tallahassee and Birmingham, Information
pertaining to tobacco legislation in these states was provided in
advance of the tours., In recent years, anti-tobacco forces in :
Sgutheastorn states have aggressively promoted their social cost
clains,

Consulting economists have submitted two additional pieces of
social cost research commissioned in 1989: “"Smokers’ Subsidy of
Nonsmokers’ Retirement Benefits,” by Richard Higgins; and "Self .
Interest, Public Interest and Public Health,” by Bob Tollison and

Richard Wagner. Currently, we are reviewing and sesking
clearance of these works.

Next month, Gary Anderson will present the findings of his
research, "The Social Cost of Everyday Life," during a meeting
of the Western Economic Association. This will be the first time
a component of the 1988 social cost research program is presented
to the economists’ academic peers.

We are reviewing a proposal for a treatise on the subject of tax
earmarking., "“Charging Beneficiaries for Public Services: User
Charges and Earmarked Taxes in Principle and Practice,” to be
edited by Richard Wagner, would approach the issue from a public
choice perspective. Several leaders in this school of economic
thecry will contribute chapters to the book.

The Social Cost Council held its second meeting in May. We
reviewed the preliminary draft of a John Hopkins economist’'s
research on the cost of government requlation. In addition, we
discussed the development of a social cost journal to be
published quarterly.

———mm CONFIDENTIAL = TI DN 00‘ 696

ND THIS
T T AND I SUBJECTNTTLS) gﬁi?ikgo?lgg }:JSAED SHOWN OR
TE . SHO\
DOCUMENT AND ITS CON ‘ D, SH
DISTRIBUTED EXCEPT AS PROVIDED IN TH cnu T



SOCIAL COST ISSUE

Primary Responsibility: Debbie Schoonmaker
Carol Hrycaj

Overview

Consulting economists have completed drafts of two reseacch
projects commissioned for the 1989 social cost program. These
papers, along with an additional draft paper received earlier
this year, bring the total of new research to seven.

Social cost arquments continue to be brought to the attention of
the media and public audiences with the successful promotion of
Smoking and the State.

Bighlights

Promotion of Smoking and the State continued in May with Bob
Tollison and Richard Wagner discussing the issue with media in
Miami, Orlando, Tallahassee and Birmingham, Information
pertaining to tobacco legislation in these states was provided in
advance of the tours., In recent years, anti-tobacco forces in :
Sgutheastorn states have aggressively promoted their social cost
clains,

Consulting economists have submitted two additional pieces of
social cost research commissioned in 1989: “"Smokers’ Subsidy of
Nonsmokers’ Retirement Benefits,” by Richard Higgins; and "Self .
Interest, Public Interest and Public Health,” by Bob Tollison and

Richard Wagner. Currently, we are reviewing and sesking
clearance of these works.

Next month, Gary Anderson will present the findings of his
research, "The Social Cost of Everyday Life," during a meeting
of the Western Economic Association. This will be the first time
a component of the 1988 social cost research program is presented
to the economists’ academic peers.

We are reviewing a proposal for a treatise on the subject of tax
earmarking., "“Charging Beneficiaries for Public Services: User
Charges and Earmarked Taxes in Principle and Practice,” to be
edited by Richard Wagner, would approach the issue from a public
choice perspective. Several leaders in this school of economic
thecry will contribute chapters to the book.

The Social Cost Council held its second meeting in May. We
reviewed the preliminary draft of a John Hopkins economist’'s
research on the cost of government requlation. In addition, we
discussed the development of a social cost journal to be
published quarterly.

———mm CONFIDENTIAL = TI DN 00‘ 696

ND THIS
T T AND I SUBJECTNTTLS) gﬁi?ikgo?lgg }:JSAED SHOWN OR
TE . SHO\
DOCUMENT AND ITS CON ‘ D, SH
DISTRIBUTED EXCEPT AS PROVIDED IN TH cnu T



In a related matter, we attended a National Chamber Poundation
dinner at which members of the Social Cost Council weres
introduced to members of the PFoundation’s Council on Trends and
Perspectives.

Materials that will enable us to explain social cost arguments to
a wider audience are undergoing review internally. One of the
documents will ocffer a rebuttal of the most frequently heard
anti-tobacco positions on smokers' alleged costs to society
including absenteeism, productivity and insurance and health
care.

We met with Professor Ted Sterling to discuss research proposals
and his efforts in several areas, including social costs.

Planning for the 1990 social cost program is underway.
Next Month’s Goals

praft 1990 social cost plan

Forward recommendation for earmarking book

Attend Western Economic Association meeting
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MEDIA RELATIONS

Primary Responsibility: Brennan Dawsen

Overview

During May, Media Relations activity was slow, as there were no
anti-smoking announcements or industry initiatives fueling the
media. This month, we continued to assess and operate current
programs at a fast pace, train new staff and work with
consultants on media activity.

Bighlights

Media Relations staff pacticipated in three hospitality trade
shows during the month of May:

- the Alabama Hotel and Motel Association,
- the New Mexico Hotel and Motel Association and
- the Illinois Restaurant Association.

Additionally, some 9,000 Great American Welcome kits were

distributed by 3ail to members of the D.C. area and Washington
State Restaurant Asscciations.

A new plan for targeted promotion of the Great American Welcome
was developed by Media staff to be set into motion next month.

Media Relations also emphasized a return to targeted mailing to
the media. 1In May:

- Legal and Susiness editors at daily newspapers nationwide
received copies of the three new legal reviews on smoking in
the workplace, and

- The "Passport to Smokers’ Flights,” now being distributed by
T and member companies, was the subject of a targeted mailing
to scae 1,500 travel editors at daily and weekly newspapers
across the country.

Gray Robertson conducted a media tour in Houston, San Antonio and
Austin. Robertson was also featured in articles in The Econcomist

and in Business Age, a magazine with a circulation o ’
geared .toward smagI business owners and managers in the U.S. and

Canada.
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May 1989
page 2

"Truth Squad” media tours, discussing ETS and indoor air quality,
took Dr. David Weeks to Richmond and the Tidewater area, and Jack
Peterson to Oklahoma City and Tulsa.

Media tours on the alleged "social costs” of smoking by
consulting economists Tollison and Wagner were conducted in
Miami, Orlando, Tallahassee and Birminghaa.

TI-consultant and management labor attorney John Pox appeared on
CNN’s "Sonya Live," discussing smoking in the workplace.

In speeches this month, TI speakers addressed a DC area Rotary
Club and a group of visiting students from Colgate University.
Additionally, we conducted a briefing for a Philip Morris

(Kuwait) employes.

staff participated in 18 broadcast interviews, 79 print
interviews, responded to 231 information requests from the public
and media and made 32 media relations contacts in May.

Next Month’s Goals

We anticipate finishing the training program for our new speaker
next month.

The 1990 plan and budget for Media Relations will require
attention so that it can be submitted for initial comments.

Clear and implement new Great American Welcome plans for a
targeted strategy of promotion.

Plan and conduct media activity associated with anticipated
hearing on airline smoking issues.

Distéibuto. to all major media outlets, information on TI and a
rolodax card with information.

TI DN 0016968




‘l

THIS DOCUMENT 1S SUBJECT TO A COURT ORDER AND THIS

DOCUMENT AND ITS CONTENTS SHALL NOT BE USED. SHOWN OR

DISTRIBUTED EXCEPT AS PROVIDED IN THE COURT’S ORDER
Media Relations

May 1989
page 2

"Truth Squad” media tours, discussing ETS and indoor air quality,
took Dr. David Weeks to Richmond and the Tidewater area, and Jack
Peterson to Oklahoma City and Tulsa.

Media tours on the alleged "social costs” of smoking by
consulting economists Tollison and Wagner were conducted in
Miami, Orlando, Tallahassee and Birminghaa.

TI-consultant and management labor attorney John Pox appeared on
CNN’s "Sonya Live," discussing smoking in the workplace.

In speeches this month, TI speakers addressed a DC area Rotary
Club and a group of visiting students from Colgate University.
Additionally, we conducted a briefing for a Philip Morris

(Kuwait) employes.

staff participated in 18 broadcast interviews, 79 print
interviews, responded to 231 information requests from the public
and media and made 32 media relations contacts in May.

Next Month’s Goals

We anticipate finishing the training program for our new speaker
next month.

The 1990 plan and budget for Media Relations will require
attention so that it can be submitted for initial comments.

Clear and implement new Great American Welcome plans for a
targeted strategy of promotion.

Plan and conduct media activity associated with anticipated
hearing on airline smoking issues.

Distéibuto. to all major media outlets, information on TI and a
rolodax card with information.

TI DN 0016968




TI DN 0016969

(0-081J8 (L 11CE)¢ S$°69¢$ 6°LS1S SAVLOM,
h *gysS wox .

SWITI ¥4d MeVO] XO3J 3IS1BI9IUY DI
SPISINO 103 A3TAlive mof (0°001) (8°€02Z) 0°5LT 1L 997
T3oag/1oeL
Ys apexy jo xsquunu abre A 1°6 Z°v £°6 a0evdyg
3 sSpV/1029
PudsInqurar Huoy buon 1 (0" ) (o°9 ) F A 4 (91 ) ‘A4, Jjeas
F TquaKl/T106S

‘uoryenyead

¥ buyjirodax 1oz sdifo o
auawucn=m$u ‘sodel 103 puewsp ybyi 021 8°9 1 L2 6°€€ 20TIJ0
to430/100S
‘puewep Mo -0 - (8°st ) L9t 6" 1ferqg 3 utayg
. *oaday/102s
‘paumsasx A3rarioy (001 ) (z°et ) 6°22 LS b Ardatraq v
beisod/101¢

*obagrod .
L Buri[soues Huraaprsuoy (0°eLz ) (L°91 ) L°91 0 savus1s
P ~Juo)/g00k
‘peox uo saeyeasds xomo (0°09 )$ (8°8s )¢ 9°G66 $ 6°9¢ § (9ARIL/106¢€
8861 'TIC °Deq aebpng asbpng sesuedxz |uorjdiasseq
uoyyeuetdxy 3e jebpng (xepun) aeap |ejwp-oxz-aweyx 93VP-0)-aAVOX /#3unoooy
(xepun) aeao aunowy
Iy pejyoe(oxg
JobwueH asjus) 3IN0) YIuon ) m Jegquny 193Ue) IT0D

uosmeq ‘| uevuus g 6061 AvH £0€EY

GWEUN -I93UL) IV0D)

suotjejoy e1psu

sysAiieuy esuwyres uoysyayg suoyjersy oy Iand

AIMHO S.LUNO0D FHL NI GIFAIAOUd SV LdIIXH AdLNErdLSIa
A0 NMOHS “4asn 719 LON TIVHS SINILNOD Si] ANV LNANNOOA
SHIL ANV ATAHO LANOD V 0L 1DAENS SI LNAWNNDOA SIH,

======"TVLLNAAIINO)) ======




TI DN 0016969

(0-081J8 (L 11CE)¢ S$°69¢$ 6°LS1S SAVLOM,
h *gysS wox .

SWITI ¥4d MeVO] XO3J 3IS1BI9IUY DI
SPISINO 103 A3TAlive mof (0°001) (8°€02Z) 0°5LT 1L 997
T3oag/1oeL
Ys apexy jo xsquunu abre A 1°6 Z°v £°6 a0evdyg
3 sSpV/1029
PudsInqurar Huoy buon 1 (0" ) (o°9 ) F A 4 (91 ) ‘A4, Jjeas
F TquaKl/T106S

‘uoryenyead

¥ buyjirodax 1oz sdifo o
auawucn=m$u ‘sodel 103 puewsp ybyi 021 8°9 1 L2 6°€€ 20TIJ0
to430/100S
‘puewep Mo -0 - (8°st ) L9t 6" 1ferqg 3 utayg
. *oaday/102s
‘paumsasx A3rarioy (001 ) (z°et ) 6°22 LS b Ardatraq v
beisod/101¢

*obagrod .
L Buri[soues Huraaprsuoy (0°eLz ) (L°91 ) L°91 0 savus1s
P ~Juo)/g00k
‘peox uo saeyeasds xomo (0°09 )$ (8°8s )¢ 9°G66 $ 6°9¢ § (9ARIL/106¢€
8861 'TIC °Deq aebpng asbpng sesuedxz |uorjdiasseq
uoyyeuetdxy 3e jebpng (xepun) aeap |ejwp-oxz-aweyx 93VP-0)-aAVOX /#3unoooy
(xepun) aeao aunowy
Iy pejyoe(oxg
JobwueH asjus) 3IN0) YIuon ) m Jegquny 193Ue) IT0D

uosmeq ‘| uevuus g 6061 AvH £0€EY

GWEUN -I93UL) IV0D)

suotjejoy e1psu

sysAiieuy esuwyres uoysyayg suoyjersy oy Iand

AIMHO S.LUNO0D FHL NI GIFAIAOUd SV LdIIXH AdLNErdLSIa
A0 NMOHS “4asn 719 LON TIVHS SINILNOD Si] ANV LNANNOOA
SHIL ANV ATAHO LANOD V 0L 1DAENS SI LNAWNNDOA SIH,

======"TVLLNAAIINO)) ======




0L69100 N LL

====== CONFIDENTIAL

THIS DOCUMENT IS SUBJECT TO A COURT ORDER AND THIS
DOF‘UMENT AND ITS CONTENTS SHALL NOT BE USED, SHOWN OR
DISTRIBUTED EXCEPT AS PROVIDED IN THE COURT’S ORDER

Public Relations Divisiun Variance Analysis

—-———feneral Coalitiong e
Coat c.nr.u-_ Name

1307 May 1989 M. Qleason / S, Stuntz
Cost Center Number . Naonth Cost Center Manager
i
Projected Amt
‘ Amount Over (Under) ‘
Accounti/ |(Year-to-date] Year-to-date| Over (Under) Budgeat at Explanation
Desaription| Expenses Budget Budgat Desc. 31, 1sa4
3900/ Travel $ 62,823 $ 72,917 ( 10,094) 0 Travel expenses will
) increase as table
purchases pick up.
100/Postage |$ 7,281 0 $ 7,281 $ 15,000 TAN mailings were not
>100/ & * ’ * budgeted for 1989.
5200/Repro., :
Print & Draft{$ 18,500 $ 18,750 ( 250) { 15,000) On target. Costs will
slow down remainder aof
Year, as all Heritage
books have been produced
rshi 1,14 6,250 {( 5,105) ( 5,000) Staff training requests
5500/Members ?$ S5 : +25 ’ ) ' have fallen off. They
are expected to pick up
during second half.
6200/ Adver- 0 $ 0,417 ( 8,917) { 15,000) Requests are few for ads
1,500 1
tising } > ’ ’ ’ in allles' publications
nd programs.
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PRODUCTION SERVICES

Primary Responsibility: Anne Cannell

Overview:

In May we produced various slide presentations, printed and
delivered a host of new publications, and coordinated several
multiple mailings.

Highlights:

"The Labor Guide to Collective Bargaining on Indoor Air Quality
Issues" was printed and collated. Distribution will be in
conjunction with the Labor Management Committee’s ongoing IAQ
prograa.

Two new workplace brochures have been completed:

o "Smoking in the Workplace: Some Consideraticons”
is an updated executive summacy of the workplace
kit.

o "Workplace Smoking: Kentucky - A Guide for Employers”
is another in our State Chamber series.

OQur new topic brochure, "Smoking and Young People - Where the
Tobacco Industry Stands,” became available this month.

We developed a newsletter design for the Business Council on
Indoor Air Quality (BCIA). Within the next few months, BCIA’s
newsletter titled Indoor Air Bulletin will be in print.

Over 200 slides were produced in-house for the RJR briefing,

Wwith the help of Gail Dieman in Data Processing, new graphic
slides were produced.

Gray Robertson™s 34-image slide presentation, "Air Quality and
Safety,"” was produced in 4 working days; additional slides are in
p:ggr-ss. Robertson used the package for briefings given on the
Hill. :

The recent Observer/CA Prop. 99 TAN membership drive stirred up
a lot of activity. To date, we have over 1,000 new members.

Next Month’s Goals:
. Audio-visual equipment
. Inv&nto:y/?ublication list
Presentation graphics

. Start revision on PSD 1990 Plan

THIS DOCUMENT 1S SUBJECT TO A COURT ORDER AND THIS
DOCUMENT AND ITS CONTENTS SHALL NOT BE USED, SHOWN OR
DISTRIBUTED EXCEPT AS PROVIDED IN THE COURT’S ORDER
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PRODUCTION SERVICES

Primary Responsibility: Anne Cannell

Overview:

In May we produced various slide presentations, printed and
delivered a host of new publications, and coordinated several
multiple mailings.

Highlights:
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prograa.
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kit.
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Hill. :

The recent Observer/CA Prop. 99 TAN membership drive stirred up
a lot of activity. To date, we have over 1,000 new members.

Next Month’s Goals:
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. Inv&nto:y/?ublication list
Presentation graphics

. Start revision on PSD 1990 Plan
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Listed below are projects started, underway or completed this
past month.

PUBLIC APFAIRS

ACVA:

. 11 overheads and 34 rush slides produced
for Airline briefing

. Estimates gathered for comprehensive
bids ou new logo design."..t"0'0."0.'."0..'...!t"Lyons

BCIA:

. Newsletter designed, rush

. Membership brochure design in production........... ..Thomas
Burn Concerns:

. Slide proofs returned, minor changes
1“ pIOducticn'c.vooou¢.-oo-oooaoooooo--aa-.n-.-a..t‘tﬂiCOla

Denver High-Rise Guide:
. Typeset copy in-house, under review...............Fernicola

Labor Guide to Collective Bargaining
on Indoor Air Quality Issues:

. Printed & collated, waiting for
delivery instructions..cceeecsccescsesosrsannssnsssses.ThORAS

OICA:

. May newsletter copied and mailed................Schoonmaker

Photographs:

. Various photos pulled from files
£°: Philip uotris.."'...'0!.00..'000..!0‘..0‘lll.l....|PSD

Reprints:
. PIREBCARE VideoS.....ccccveveccecvccaccccccsasssssaFernicola
e New TOOlS AdS...ccvescrscrvaseasasnanssssssecsasss.Fernicola

. An Assessment of the Current Legal Climate............Lyons
. Smoking Restrictions: The Hidden Threat..............Lyons
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THIS DOCUMENT IS SUBJECT TO A COU

PUBLIC APFFAIRS (continued)

RJR Briefing:
190 slides produced in-house.........cciiivinnennnnnn Powers
Slides:

Produced rush for Communications
Committee meeting.......... rassvas B A S Stuntz

Smokers’ Rights in the Workplace:
An Employee Guide:

Blueline being reviswed........ievivvvenennes «esee..Ransonme

Smcking & Young People -
Where the Tobacco Industry Stands:

Printed and delivered.......ivevveevcescnnnns tecesess.Bruce
Smoking in the Workplace: Some Considerations
. Printed and delivered....:cciveeccesecrcscassceses. . RANSOME
"Social Costs" Setting the Record Straight:
. Blueline in=NOUSE......ccceceeveecannrccsacncesesss. HIycaj

Timelines:

. Two versions completed for )
Ta: Adv.tti’en‘ntsCOOI'.'.OC.."0...-00.‘..0000lschoonnaker

Tobacco 2000:
. Bluelines in-house under review.............ccc0cannn Bruce
Tombgtone Advertisements:
Ads in production for hearing us€......ccceceeev.....Panzer
Uso: |
. Program typeset, designed and printed................Stuntz

. Place cards for three tables done
in calliqraphy‘..'..'..D‘....l."...'......'.'..'....stuntz
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PUBLIC APFFAIRS (continued)

RJR Briefing:
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PUBLIC AFFAIRS (continued)

Workplace Smoking: Kentucky - A Guide for Employers:
Printed and delivered.......ccectteeasesscnssssssss RaAnsone
Workplace Response Mailing:
. 65 orders sent to mailhouse for fulfillment.........Ransome
workplace Smoking: A Resource Guide:

. A mailing to over 5,600 Personnel
Administgator membc;s is in production..............Ransome

FEDERAL RELATIONS

Indoor Air Quality Hearing:

. Arranged for LLANSCLEiPteccerrvroscosvenconrsosccsssss . Lowis
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PUBLIC AFFAIRS (continued)
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ADMINISTRATION

Check Request Porms:
Printed two new versions, T.I. & TILMC......c..0es....Peck

Eaployee Manual:
Art in production £or £OIMS .....cvivevseveroncecers...Mead

.

Memo Pads:

Completed for: Walker, Stuntz, Boisse,
Rita, Schoonmaker

STATE ACTIVITIES

TAN Mailing:

. Observer and CA Prop. 99 membership
drive materials completed and mailed.................Woodson

RJR Briefing:
20 slides produced rUSR.ccesccrcrercsrsscecsccssssc.Malmgren
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