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MEMORANDUM 8/10/86 Wed 11:58:48
TO: BILL CANNELL
FROM: FRED PANZER

SUBJECT: TARGETTED EXCISE TAX RELEASES

As Just one part of TIl’s campaign to geb an B8-cent increase in
the cigarette esxcise tax gut of the budget receomciliation bill,
we have planned a targetted news release for media in the 305
states with Members on Ways and Means or Senate Finance
Committesa.

Thanks for your help in making it assigning Ed Batbtison to putb
together the data on the economic impact of the proposed tax
increase.

Attached are two versions of news release that Scobtt Stapf has
prepared. One is the basic matrix and the other shows how ib%
would be fleshed out for Texas. B8Sam Chilcote has approved ib,

OQur media plan calls for all 35 tailored news releases to be
distributed to 150 wire service reporters, about 100 business
publications, some 3,500 newspaper reporters, writers and
editors, with the balance going to the broadcast media. In all
some 20,000 news media personnel. They are btimed for release on
Mondav, September 15,

I know you will want to alert your field staff .and legislative
counsultants. It would help the Congressional impact if they
would send press clippings to the appropirate Members of Congress
with whom they have already been communicating on this issue over
the August recess,

Bill, I have btwo other of these press release opportunities in
the states pending. When they are firmed up, I will let you know
so that you can also alert the field to mexrchandise the news
coverage in the same way.

Many thanks, ag=2in. Any gquestions, call

Attachment
cc: William Kloepfer

Peter Sparber
Scott Stapf
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TOR RELEASE: . Contact:
MONDAY , Saptember 13, 1985 Scott Stapf

800/424-2876 (%oll fre=)
202/457—-4850 (office)

TEXAS SMOKERS FACE %54 MILLION TAX INCREASE

IF CONGRESS PASSES 50 PERCENT HIKE IN FEDERAL EXCISE ON TOBACCO

Deopf?

Cigarette Tax Hike Aims at Wallets of 1 out of 3 Texas Voters;
‘5<Jaz‘Poor and Minorities .Saddied With Most of Regressive Tax Burden.
TR A

(18
WASHINGTON, D.C., September 15, 1986 —— Texas'’s 3.6 million smokers
would see their federal %taxes go up $54.41 million, if some members of
Congress have their way and increase- the federal excise tax on

cigaretbtes from 16 to 24 cents a pack.

Cigarette prices in Texas would rise 7.58 percent, if Congress

approves the proposed 30 percent increase in the federal tobacco tax.
The average price of a pack of cigarettes in Texas now is %$1.05, and
would rise to $1.13. The total tax bit; on cigarettes in Texas woulid

jump %o 44.5 cents —— oxr 39.2 percent of the total revail price,

— MORE -
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The 3.6 millicn smokers in Taxas paid $745,94 million in
tebacco—-xelatved tares in Tisgal yeaxr 1386, With The addivion of
another eight cent%s at the federsli lavel, that figure would soar %o
%$800.35 million. Taxas and local ravenuse coffers took in $451.24
million in fiscal year 1985 tcbagco tgxas, based on statve/locai taxes
of $24.5 cents per pack. An estimated 1.79 billion packs cf

cigaretites are sold in Texas each year,

The proposed doubling of the federal excisa on %obacco would strike
most cruelly at the pocketbooks of the Texas’s poor and minorities.
According %o an August 1986 study by Policy Economics Group (PEG), a2
Washingtan, D.C.-based firm of profe;sional econaomists, "39 percent of
tobacco excisa taxes are paid by low to moderate income eaxners, a

substantially higher percentage than for any other tax except bheer,

which is 38 percent." The burden of cigarette excises is morea than

five times greater on smokers with incomes below §10,000 than on

smokers with incomes ébove $50,000.

The eight cent cigarette tax increasa was approved by a narrow Senate

Finance Committsz vote in August and will be will be debated again by

Congress in the aext fsw wseks. A psrmszani 100 parcent incrsase in
the fadaral cigaretta bax -- Zxom =ight o 1§ cants -- bocame law lass

extra $10 billion each year to local, stata and federal tax coffers.

FOR ADDITIONAL INFORMATION OR COMMENT CONTACT:

Scott Stapf, The Tobacco Iastitute, 800/424-3878
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FOR RELZASE: Contact:

MONDAY, Seotember 135, 1986 Scotv Svani
800/=2=-337c (521 Trs=)
20Z/£57-£860 (office)

(STATE) SMOKERS FACE (DOLLARS) TAX INCREASE

IF¥ CONGRESS PASSES 50 PERCENT HIKE IN FEIDERAL EXCISE ON TOBACCO

Cigarette Tax Hike Aims at Wallets of 1 out of 3 (State) Votars;
Poor and Minorities Saddled With Most of. Regressive Tax Buxrden.

WASHINGTON, D.C., September 15, 1986 —— (State)’s (No. of smokers)

smokars would see their federal taxes go up (Dollars), if some members
af Congress have their way and increase the federal excise tax on

cigarebtes from 16 to 24 cents a pack.

Cigarette prices in (State) would rise (% price hike), if Congress
approves the proposed 50 percent increase in the fedaral tobacco tax.
The average price of aﬁpack of cigarettes in (State) now is (Current
price), and would rise to (post—tax average price). The tobal tax

bite on cigarettes in (gGhate) would jump to (Tax in cents) -—.or (Tax

in percents) of the btotal retail price.

— MORE —
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The (No. of smokers) sacksrs in (State) paid (Cuxrrant tax bite) i=z

Lobacco—reliatad btaxss in fiscal yesar 1386. With the addidion of
another =ight cenvs a%t the fadaral leval, that figure would scar %o

(Potential %tax bite). (State) and local ravenue coffers took in

(State/local axcises) in fiscal year 1286 tcbacco taxes, basad on

state/local taxes of (Stata/local tax level) per pack. An estimated

(No. of packs) packs of cigaraetbtas ara sold in (State) each yeaxr

" The proposad doubling of the federal excise .on btobacco would strike
mast cruelly at the pocketbooks of the (State)’s poor and minorities.
According to an August 1386 study by Policy Economics Group (PEG), a
Washington, D.C.-baséd firm of nroressxonal economists, "39 percent of
tobacco excise taxes arxe paid by low to moderate income earners, a
substantially higher percentage than for any other tax except beer,
which is 38 percent.” The burden of cigarette excises is more than

five times greater on smokers with incomes below $10,000 than on

smokers with incomes ébove %30, 000.

The eight% cent cigaretbe tax increase was approved by a narroy'Senate
Finance Committee vote in August and will be will be debated again by

Congraess iz the next few weeks. A porm
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grcent incraase ia
the fa2daxal cigarsbba Yax -— frem eight Yo 1f ceats —- became law lass
than siz months ago. America’s 55 milliaon smokers alresady pay an
extra $10 billion each year to local, stabe and faderal tax coffers.

\

FOR ADDITIONAY, INFORMATION OR COMMENT CONTACT:

Scott Stapf, The Tobacco Institute, 800/424-9876
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September 9, 1986

TO: William Kloepfer
FROM: Scott Stapf

RE: State~targeted excise tax release canmpaign

Attached you will find two variations of a draft release for the
proposed excise tax press release maberial. I am glad to repord
that the excellent quality of information from Fred Panzer and Ed
Battison made it possible to put together a heavily localized
release which should get some good play.

If this campaign is approved, the following should be understood:

* I will need final, revised versions of the masbter drafv
back. from all reviewing parties by 5 p.m. Wednesday.

* The production of the 35 state master releases will be
supervised by me. The releases would go cut on the new
press item stationery.

* Printing, stuffing and posting would be handled by P.R.
Aids, which must have all materials in hand by 3 p.m.
Thursday. If this deadline is met, the last piece of
mail would leave their shop early Friday, which would
get the releases on the desks of targeted news outlets
by Monday mormning, in most cases.

* The cost of the project reflects the rush nature of the
job. I have identified 20,000 news persons in the 35
states who are good candidates for using the materials.
On short notice, there is a 100 percent surcharge for a
job of this sort. As a result, the total price tag,
including postage, will range from $19,000 - $20,000,
We could narrow our focus and bring that figure
down slightly.

* The tbvargeted audience includes about 150 wire service
reporters, about 100 business oriented publications, and
about 3,500 newspaper reporters and editors (city
editors, managing editors and op-ed page managers). The
balance of the audience is broadcast.

-1 -
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I will be on the road all day Wednesday and until noon Thursday.
I will check in with you for updates on the status of the
campaign.

cc: Fred Panzer
Petexr Sparber
Ed Battison .
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