
MEMORANDUM 

TO: 

March 3 0 ,  1993 

M r .  A.H. Tisch A n / 
FROM: N. Sirneonidis 'M 

New York S t a t e  cdqahet te  Tax - P r o ~ o s e d  Increase  
w 

New York S t a t e  h a s  f o r  many y e a r s  t a k e n  a s  i t s  own 
a b a n d o n e d  p r o p e r t y  f r o m  D e l a w a r e  c i t i z e n s  ( p r i n c i p a l l y  
c o r p o r a t i o n s )  t h a t  had been doing b u s i n e s s  i n  N e w  York. Today 
t h e  Uni ted S t a t e s  Supreme Court  r u l e d  t h a t  New York S t a t e  must 
r e imburse  t h e  S t a t e  of Delaware f o r  such  t a k i n g s ,  and i n  t h e  
c u r r e n t  f i s c a l  year.  The amount approaches $360 mi l l ion .  

Coming a s  it does on t h e  eve  of t h e  budgetary  p roces s ,  
t h i s  unexpected non- recu r r ing  expense  i s  having  an  ex t remely  
n e g a t i v e  impact  on e f f o r t s  t o  d e f e a t  t h e  proposed i n c r e a s e  i n  
c i g a r e t t e  t axes .  Ralph Marino, who l a s t  week spoke of an.8C per  
pack increase ,  has  now expressed doubts over whether t h e  increase  
can be kept  t h a t  lllowlt. , 

I f  p o s s i b l e ,  I would l i k e  t o  speak  t o  you a s  soon a s  
poss ib l e  on Wednesday, March 31 ,  regarding t h i s  mat ter .  

cc: J , R ,  Cherry 
A . J .  Stevens 


