
MEMORANDUM 9/10/85 Tue 9:17:39 

TO : 

FROM : 

SUBJECT: CLARENCE MITCHELL TAX TESTIMONY 

Enclosed is t h e  s tatement  of Maryland s t a t e  senator 
Mitchell, who as you know is p r e s i d e n t  of t h e  National 
Black Caucus of State Legislators. 

I ' d  like t o  do  a two t h i n g s  wi th  it: 

A) Subsidize its distribution as a press release of 
t h e  NBCSL. 

B) Convert it i n t o  a booklet, as w e  d i d  w i t h  t h e  Sam 
Howard s ta tement .  

What do you t h i n k ?  / 

Option A J 
y-N- 

Option B 

Attachment 
5.40 
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TESTIMONY OF CLARENCE M. MITCHELL, I I I f i g .  PJ. W.Y D k  XI.^ C ~ A  CPA 

FUR THE SENATE FINANCE SUBCOMMITTEE A C C ~ U ~ I  

ON TAXATION AND DEBT MANAGEMENT 
Lhda Spooaer. tp. 

c . u n l - l  

SEPTEMBER 10. 1985 

I am Clarence M. M i tche l l ,  I l l ,  s ta te  senator from ~ a r ~ l a n d ,  and 

president o f  the National Black Caucus o f  State Legislators. I 

appreciate the opportunity t o  have my wr i t t en  testimony on extension 

o f  the temporary increase i n  the c igare t te  excise tax included i n  the 

Commi t t e e L s  record. 

I represent an organization made up o f  388 black state leg is la to rs  i n  

42 states w i th  a co l l ec t i ve  constituency i n  excess o f  26 m i l l i o n  people. 

We operate a t  the grass-roots level, and we formed as a caucus because 

we f e l t  the larger body, the ' ~ a t i o n a l  Conference o f  State Legislatures, 

was not addressing some o f  the s p e c i f i . ~  .issues pecul iar t o  our . 

leg is la to rs  and constituents. 

.We found tha t  there was a need f o r  some vehicle t o  give special 

a t ten t ion  t o  those issues that  concern .black Americans from the s ta te  

perspective. We have been i n  existence since 1977, and we are beginning 

t o  emerge. We have an o f f i c e  on Capitol H i l l  i n  the Hal l  o f  the States 

building. You w i l l  continue hearing from us that  you might have the 

benef i t  and advantage o f  our th ink ing from the s ta te  perspective on 

the various issues you w i l l  be considering. 

' X  N d d  NehKlrk For Adifid EQualityr 
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I th ink  it i s  espec ia l l y  important t h a t  you understand we have, across the board, 

taken a pos i t i on  tha t  nuisance taxes o r  luxury  taxes o r  those taxes which impose 

a heavier burden on low-income people and the poor i n  our  society a re  grossly unfa i  r. 

The concept o f  fa i rness has always been synonymous w i t h  progress iv i ty .  A progressive 

tax i s  general ly considered f a i r  because i t  i s  based upon onels a b i l  i t y  t o  pay -- 
the tax burden increases as income increases. 

Excise taxes, however, are not progressive. Indeed, they are regressive -- 
ac tua l l y  tak ing a smal ler percentage o f  income as income increases and, therefore, 

placing a la rger  tax burden on working f am i l i es  and the poor ra ther  than the 

r ich.  What l i t t l e  fa i rness  an ind iv idua l  gains from our progressive income tax 

code, i s  o f t en  cancel l e d  out by the regressive excise taxes levied by the loca l ,  

s ta te  and federal governments. 

Tobacco taxes, 1 iquor taxes, sales taxes a re  not f a i r .  They are regressive and 

they hu r t  people who i n  the past, t o  a la rge  extent, had not been heard from. 

They were unorganized and they were on the  avenue of l e a s t  resistance. They 

d i d n ' t  r a i se  the hue and c r y  tha t  comes from the more a f f l uen t  i n  our society. 

Excise taxes were o r i g i n a l l y  intended t o  be luxury t.axes on the wealthy. However, 

that  has long since ceased t o  be t he  case. For example, the excise taxes on 

jewelry and furs, which a re  t r ue  luxury i terns, were repealed i n  1965. The federal  

excise taxes which remain are lev ied  p r i m a r i l y  on items w i t h  i n e l a s t i c  demand. 

These items, inc lud ing telephone service, gasol ine and automobile t i r es ,  i n  

add i t ion  t o  c igarettes,  a re  used by a l l  income groups everyday. 
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