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iast b e e k ,  we we?e p r i v a t e l y  notified that t h e  Coai:tion or1 
S x o h i n g  OH ?esith will p r o p o s e  t h a t  :he f e d e r a l  c i g a r e t t e  e x c i s €  
t a x  be i n c r e ~ s e d  t o  32 c e n t s  a pack,  T i e  C o a l i t i o n  p l e n s  t o  
conduct a n e w s  c o n f e r e n c e  t o M o r r o w  (Tuesday, J a n u a r y  8)  a n d  t h e a  
an o r g a n i z a t i o n a l  m e e t i n g  T h u r s d a y  t o  i n u o l u e  o t h e r  g r o u p s  in t h e  
rfiort . 
We a r e  a l s o  a w a r e  of S e c r e t a r y  Heckier's r e p o r t e d  s u g g e s t i o n  t o  
t h e  P r e s i d e n t  a s  r e p o r t e d  in t h e  Wall S t r e e t  Journal, t h a t  t h e  
c u r r e n t  e x c i s e  be e x t e n d e d  a n d  e a r m a r k e d  t o .  t h e  M e d i c a r e  T r u s t  
Fund. 

W e  h a v e  l e z r n e d  that t h e  C o a l i t i o r ~  i s  h a v i n g  s o m e  d i f f i c u l t y  w i t $  - its eff~r: .  : h e i r  m a i l i n g  t o  otae.: iezith. g r o u p s ,  a s g i n g  :hat 
i t h e y  j o i n ,  a?pears t o  3 a u e  r e s u l t e d  in i i t t i e  o r  n o  r e s s c n s e .  kn 

??fort to ~ Z V E  crie D: ~ b - e  Y e a b e r s  of C o n ~ r e ? :  ;t t h e  news 
c o n f e r e ~ ~ c e  a?pears tc h31.!c been  u n s u c c o s c f u l ,  a l t h o u g h  fo?%ev FTC 
~ ~ . ~ r ; l ~ ! \ l : . : , i ; . - ~ .  : * . :7ae]  "p?:.f.:,k.;: ~ j ; l  : c  ?rerer!:,, :: a l s o  i p p ? ) ~  
. . , " .  . ,?! t h p  *.I:* ~c*..'-*~enc~ c . ; , .  n0i.c : $ . t : -  : . : i . eu  i t ~ ! : r  51. t $ e i r  
'.,- ' ) . \ c . . ' " l .  ' . . . r n ! . . . l  

4 . .  ' .  , .,.. 1;. 5'.1, 

2 ~1 ':3ue : c r , t  :. 1 a i ! c 7 3 1 r  :Q frier1C.y K e 6 3 e ? -  c c  C:-egress, 
a i r r t i ~ ~ g  t h e m  1.0 t h e  news c o n T e r e n r e  and t a x  p r o p o s a i  a n c  
:eminding t h e u  o f  t h e  tsalition's #any a n d  v a r i e d  anti- 
t o b a c c o  a c t i v i t i e s ,  The M a i l g r a m  and f o l l o w u p  document! 
a r e  b e i n s  e x p r e s s e d  t o  y o u  tonigtlt f o r  y o u r  information. 

o de  h a v e  c o n t r i b u t e d  t o  t h e  d i f f i c u l t y  t h e  C o a l i t i o n  h a s  
had r e c r u i t i n g  o t h e r  g r o u p s  f o r  t h i s  effort, In t h e  
process, we h a v e  m a n a g e d  t o  o b t a i n  e x c e l l e n t  i n f o r m a t i ~ n  
o n  t h e  Coalition's p l a n s  a n d  progress. 

o M e ' h a u e  a s k e d  s e v e r a l  o f  our t a x  a l l i e s  t o  empress 
c o n c e r n  t o  M e m b e r s  o f  C o n g r e s s  t h a t  p r o p o s a l s  s u c h  a s  t h e  



Z o ~ l  I t ;c.n1s. wil! ~ . r r i a u : : ) ~  rldetrack C o n g r e s ~ j o ~ q !  
~ f c o : - t r  t o  deal dith the nation's current fiscal 
~rcoiemr,. This process i s  u n d ~ r u a y  with a variety cf 
~ u s i n o s s ,  labor and minority groups sympathetic t o  our 
~osi:ion. 

Finally, we nave taken the following steps fcr possible 
implementation once it is clear whet the Coalition will do next 
and wi:h whom. 

o We have begun drafting a "Dear Colleaguew letter for u-se 
by 12-14 friendly Members, outlining their opposition to 
the Coalition's proposal. . . . . 

t' . 
o We are readying state lobbyists and TAN.activists to 

proceed with letter-writing a i ~ e d  at Hevbers and the news 
media, and are coordinating a similar effort with the 
BC&T union leadership. 

o G e  have prepared 'a statement for use with the news 
nedia. It is in clearance. . 

, * 

On the Heckler drvelopment, we expect to see 8 story i n  
ta1;e-rol.rts Fiew York Times with additional detail, Meanwhile, 'we 
a l T > c a d y  +cut ofJ:ers from Members  of Cor~gress to cooperate with 
i\qotc:ts directed to the president,' and have, begun drafting a 
, j ~ : r ~ r  !ettcr COT that purpose. 

i ie  will k e e p  you informed as this situation deuelops. 


