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THE INTERNATIONAL FINANCIAL SYSTEM:
A FLAWED ARCHITECTURE

The international financial system and the dubious foundations upon which it is
built are to blame for recent economic crises. State and international organization
policies have placed undue burden on U.S. workers and borrower countries.
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BAILING INTHE PRIVATE SECTOR:
BURDEN SHARING IN INTERNATIONAL

FINANCIAL CRISIS MANAGEMENT

International financial institutions' recent bailouts of collapsing economies raise
concern that such efforts shield investors from the consequences of their invest-
ment behavior.Alternatives bail out the countries while bailing in investors.
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THE ASIAN MELTDOWN OF 1997:THE ROLE OF THE
FINANCIAL SECTORAND OF BANK EXIT POLICIES

The accumulation of unproductive investments led to a decline in international
competitiveness. Increased bank portfolio risks heightened the danger of loan
defaults as macroeconomic conditions deteriorated.
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THE ASIAN FINANCIAL CRISIS:
LESSONS FROM THAILAND

The origin of the crisis lies in the private sector, which misallocated financial re-
sources with government approval. InappropriateWestern-style policies-aimed
to improve economic conditions--only worsened the situation.
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FINANCIAL FRAGILITYANDTHE RISKS OF CRISIS:
THE CASE OF JAPAN

Even economic giants such as Japan cannot afford to pursue laissez-faire eco-
nomic policies. Macroeconomic stabilization of consumer confidence,the financial
system and the strength of the currency should be the top priority.
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IN SEARCH OFTHE MARKET FAILURE
IN THE ASIAN CRISIS

The private sector's inadequate country risk analysis is at the heart of the crisis.
This led to high-risk cross-border lending and investment in the region as the
market lacked the information it required to function properly.
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ISLAMIC FINANCE: ALTERNATIVES TO THE
WESTERN MODEL

The growing Islamic financial services industry provides sophisticated instruments
for Muslim borrowers and lenders.These instruments give more importance to
the valuation of anticipated profits than to collateral.
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ETHICS, ISLAMIC BANKING AND THE
GLOBAL FINANCIAL MARKET

Islamic finances could serve as an alternative model for reintroducing ethical guide-
lines into the global financial market.This could help both individual depositors
and developing countries in need of finance capital.
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THE CHALLENGE TO DEMOCRATIZATION:
ARAFAT ANDTHE NEW ELITE

Despite encouraging strides toward self rule, many obstacles stand in the way of
the full realization of democracy in the Palestinian territory. Paradoxically, the
conditions of Israeli occupation gave rise to a thriving civil society, which the
Arafat regime views as a potential threat

191
BASSAM TIBI

THE FUNDAMENTALIST CHALLENGE TO THE
SECULAR ORDER INTHE MIDDLE EAST

The competition between secular elites and Islamist counter-elites presents a
new threat to security in the Middle East, necessitating new approaches to ensur-
ing stability in the region.
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THE AMERICAN CAMPAIGN FOR ENVIRONMENTAL
REFORMS ATTHE WORLD BANK

Owing largely to input from environmental organizations, the U.S. Congress has, since
the 1980s, used its influence to pressure the World Bank to address the negative
environmental impacts of its lendings policies.
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QUEBEC AND TATARSTAN IN
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Quebec and Tatarstan's increasing diplomatic and paradiplomatic activities bring into
question the status of federal components in international law.
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