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The !1rot queotl"" ••ked _ •• claro lrJ Amerlc:u bualDe._ vlolt.

inK Ar ••nttna aDd .100 _ qu••U= uppermon In tho mind. ol all of ua In B"""o.

WUl th. Oovenunent be abI. to c&rr)' out Ita .uat.rlt)' pr"llram ?

Bofore trylna to ODawer thot Yl1aI que_ lot mo nriow. brl.a)'. _

cau.e•• of M.eDtlDa I
• KODnrn'c ~oub1••• *be conecUve me&8U' •• that an heiDI

_'" aDd th. _. aDd otftDItb ol tho (orc.. thot oro oppo.inI .. wo11 ...~_..__...
The oc_l. thlnkln. 1A th. oarI)' )0'. Iod to _ .otobllobm_ In M.

,.nttno. .. 01......". ol excb.... c_rob ODd _ OCCOlllJl&D7ial r.otrlctl...

mo..ure.. Par"" did _ orip",to tho ....... ol M,nd-'.pr._ pllP'1 ..

-m.raI)' __04 tho bulc ",_ to Uo 1tIttm.......~... He aI.. ...... ".
".' ,:'" iii',

IWI _ na...r ol ............1I)' wIlIdl torInIA.o4 .. tho .1ltI....I..IltI.. of pGbll. ,::
:,f

..me••• ol _ booH.. II)'OtoIn ad ol .....or prt__rprt...... Sa _ .rea- ';:'
, -.

"tim> of • p.oudo ...uar. _. _ beDOftt. o(..tdcIa, .. lo 1DYarlaI>1)' tho c....

, '.'..~

, .
!

cUect 0( .Um1natIDI tho Inc_ve ... tho wW to work. Rapar ma.oI... w...

Incr..... taDd.d to make _ warken look to _ Go'IOrDmonl (or benetl-. Inftea4

0( to th. omployoro. _rob)' makin, ...... plllWcallOlue.

When Par6D ........rthrowD IA 1955 1M ba<I oquaad.rod 90,," ol _

country'. ,old and (orel.. r ••e..".. aDd ba<llmpalrod 1Mr (orol.. crodU .taDdI..
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to the pob1 who r. oU import. fr_ hard ."rr.ncy .r.... had to be pr..paid.

Th. bal..... of trade bad be.ome lDcr...lngly o.dTer•• IIld e1tYldeDd IIld profit

r.m1tt11lc•• bad bolD almoot IDttnly froalD fOJ' aiah* ,...... strllDJ1ed by

.ach"',. ODd other ._rola. bl.d by a pi.-ln-tbe-oky .,1Item of .ub.W•••

IIld ...aklDed by UYlni beytmd It. ml&Da. the .0000ry. a. well .. P.rdn, W&I

br01J&bl to ito !meoo.

Th. a obdl....ry OfmonomlDt, UDlopblotloated In tho art of 10""1"11-

lnIo ylaIded olYlly to political FU."'•• fr_ tile D&tIO".II0t0. tile _

d.UIl. _ til. leftoof-e_r belt..! ...... CODlIoquantl, folled to foU_ a c...-

cltrectl<.J It .ot.b1hbed a fro....._ .. mullet for flno",.I.' trauf.r.,1t _

" .. -

•. -

WhaD Pr.oldoll1 Fl'ODdl.i'took affJc. 13 m........ &10 be recopbed a.o& I

auaterlty mo&l..... be falt It .......ary to ..cure cItodpll". In bh .....ly-forma.

polltl.al partyl to toke Il.p. to re.oI". tile petroleum ..... power problem•• _

to furtller .reate a more favorable lnvootmont .lImlt. by oathfJlnl tile uproprta-

tlon ..... oI2Ier clolm. or. forelp lnv••tore.

To .....oUdot. blo poIItl.al oltuatloa ODd to pa, off el.ctoral proml....

h. pant..d &D W-advl••d ma••lve ..... Inc..... to all the worbre. Altho..... In-

flatlonary. he felt that thla would mete It poJlttc:al1.,. poliible to a tta c k that sacred

,...
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cow, tb2 country'. naU_,lbUc all polley.

To r ••oln tho pctJ'01o_ problem M hu Irutec! c!rtlUng an<! u ,plor••

tloa. CODe••demo • tho aret aiDe. 1915 • 10 aImolt a 40..... printe tonica. com

puI... TM autborltl.. boUe.... that .. a re.oll of the•• coa.lraeto ud tho

It.ppec!-,,!, producUOll 01 tho 00ft0~1.all mClDOp01y. T. P. r ••••U-.um.

c10ney Ihoalc! be au"-4 by tho ..c! 01 1"1. Prl_ .,.".... t ••• _oyer.....

that .aU-.uffleieDCY will prob.bly _ 1>e adIleYec! 1IDtl1 1963 or 1964 -. ID aay

c......apid pr........ II 1leIJII ....<Ie.

n. problem oIl1ectric powe.. ad "* 01 the coofl.c_ lorelp

...eta _r. 1110 IIpproache41D a na1btSc...,. CoBItractl". ItIJN _n taken

10 r..ol". th. __SaD. 01 tho pow... c··",.n'", the meet pac"'''' _ 0Che..

ccwft.cated 01' .....1I'Iaec! pnpe:rtt... TIM cltmata ..... propttlOlll lor

1atmchbl, the nc_ery ...........

Dollu enc!lt .-. the perl04 oI_altloa. hem a co_aIle4 to a

tr•• ecoa.mny __ Imperlltl".. TIM Arpa.t:hw Oowom_ .....ed 'WIlla wa .I"..

toe'. _ .. _ 1Il-..y policy 01 m.kln, ftnandll ...IataDc. ~n,_ 1IpCIIl

aat1aIyIq the __aaaI M-.ry F-.lthat atepe 1>e t.lI.. to "pat Its boaM

ID <ler". Credlta tat.lU.. $319 mUll.. _re .....ted by the ,.... th. u.s.

T ...,. TIM Do t-Import BanJo. the DeftI_1It LMD F1aDdo &Dc! by a F"P

01 the priY&to be IDthh eoaDtry. Of thIa .am. $155 mJWOQ wW 1M ....4...

nl1ab1. <iutloI thIa you to COYII'. _ the .... dc!•• tho bIl_1 01 paymaIIt _04.
01 the _ry -. _the litho... the llHal c!eI1clt 011959. TIM hoi..... 01 tho

Cl'lc!itl wfll 1>e uao4 to acqutn capltal ,oo4a &Dc! to CODIol1c!at. aborlwtarm c!.bta.
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The .taoU...tIOll plan weDt lDto eHect at tbe beaton'na o! ehb yoar and

lc>Uowed th. du.lc patt.n> deel_d prlDdpaUy to: .l r ..to... competltlon between

the 40Ineltlc aDd the export aec:tol" 01 the eCOAOIDJI b) .UrnSn.'. du: d.lItortloa.a

b.tw••e co.t. and pric•• and cl haU monetary bllatlon by r.duclDa ao"........nt

dellelt. to mana.eable amou.at. _4 by conOnta. credit to the private .ector to

non_lnOatSonary lIOurce. of financl0l_

To e1lndnaIe the budln d.!1c:1t, .uehara" OIllm;>ort. and taxa.....

export. ware lmpoe.d &oIether willa lDo::re•••4 ..oll.tic tariff. OIl roll...., lare.

an4 otb.r plIbUc ..rrica.. .All dlract c...amer and prod.....r nbe1dle. wan .11.
m'nat.d. public W'OI'U project...... pared.owa u poetpooK aDd .te;-. ar8 to

be tak.... to 4l.char.......... parae_lla tIur roll....,. and olIIer _ depellll .

de.. WllIa lila accomplleltrnall& allIa it ..... bel1.".4 ChaI the t

co,l14 be bro.t lato balance. De.pIIe the ",' 11.._ of _do. to m e&ble

prO;>Ortl..... 4arlDa lIal• .,.... the detklb aI tbe _._4 enterpria••• crecl1t.

to th. GoY.r..-m ••ctor Ilaa b.... IImltad to lIae local curre"cy proc..4o. .Rl.

mated at 10 bUl101l pe.oo. o! th. l!el&Dc. of pa_nt 1_•• not laclwllA1 ChaI 01

th. WF.

Crecllt .._ cu... la lila pri..ate _r .... l1Itewl•••."en. TM In

4utrlal s ..... will be • • le to la.rea•• U. loeae only •• lie 4.poe1t. pow.....rt·

•••• cr.dll '_.4 by ad.....c.. from th. e-tral Bank Ilaa b.... cut oll com·

pl_ly. Il•••rn N<j-.lremant. _ bank de"..e1t....... be lacnaead .u1>.........1·

ly 160,," OQ .......lIbt 4epoelt.,. n ... re_ctlone will rely cortoll the

abU1ty ot the bank. to COpe with the Il'eat1,. 1D.creued demand for loana brouabt

al>out by hlpr lmport and prodocUOQ coole and by 1Ia. _rltlJ>a ca~ r equir••
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.IaZi e p"" n. , ,et<tlcluc.n. 1t W'O ul d be well i or you to f 4LCe the { bet th~ you may very

the e etabUahmenl at the bepDn'''I oI t:h1. yea r of a . 1D&le. tr e e , fiu.ctuatiAa ex-

OD their orl.aln and pr<><luc.n DOW reed". c10•• to wo.1d prlc.. . By aUowio&

the fore•• at .up;>1y and ._..... to dictate the nl,.. of the pe.o. expono ....

....our.... wbile import. and coneampUoa. .... df.couraa.d. The •••~l thh

y.... obould be thd .....pt fo r capll.1 .<>Ode n ...""od . "road, _I••hould

belance off lmpoJ1l.

To avoid fW'1be .. prle. iDflatlCID ADd pr e••Vet OD the cre41t .JaUm...0

provem.nt. In produc&l~..... &he"'" the c o. t of livlnl may outdf.tanc.......

but the authorlU•• lnahl thel tho w....pric••;>ira! ..w b. halled. The ,"o".,ra.

ment b plaetna prlDdpal empbaail. iD the renewal of • • • _ contract., OIl el1m1-

All of tho etabW aatioo meUUI'e. tb.at 1 have det&Ued have be en lakeD.

,.



,
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faU de pending on the G.:w'e rnmeDt ' , ability ee c ontrol the in ternal fiscal d e fi cit

and to brln. &:>oll t • ooeD<! relaUaJUhlp between " &Ileo and p~oductivity.

Let U • .DOW look at the fo rce . ar r aye- d a lainet F r Qnd1d and the a u.·

lDaofar .. F l'oadl al' • 0WIl party member. are eeeeeeeed, they are

cIlomar-d by u.. ._.f..,e In ble pl'&Ylouly .....rDllll atUtwlo toward labor, by

ble eotabUehment 01 friendly nlatl.... "ith the U. 6 • • and by apenla. up u..

conntry'o petroleum to rare"" 1rdereote. AlIho...'" he ,... loot tho eupport 01
.

pert of thoTaDl< and We. F r oodld ,... manord to ",elntoln control o"u .u.. puty

macblDery. Theft"!ore. there h Uttle l1keUhood that the Conln , •• where ha

b.&f; an e Uectlve m -.Jorlty. wW torpoedo hie prop-am.

T!le oppodtlon " art1.0 ar e not ,,"lpln; u.. ao".rnmentl tA u.. _uy.
they .... tryln. to make political c.;>Itel ..~t of tho e...oterlly pro.rem. De_pile

the ir at:t.acu OIl the authorltlea. however, they eamlol be coaa1dered a threat.

F road1a1' ••trategy . .. . torep1.ac1 P e r&. ... the leaclar or the worm..

by wianlna e ....er th8l.r labor boe••• 111 the lD• • m ou e mlnner that PerdD did. To

fac.W tate th1. h e trled t o !'e-create the O Uleral Canre d l r ation of Labor - • 011.

tho theory th&t It would b. eu ier to deal ..lth luot • few bo.... 1Dotead of ""th

each lAci1vid ual UDlon. la.tead. bow.~r. labor hal .-pUt 1Dto three {I'ac:tlcma l
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a. ~ ou.t 3Z'H an...:. thL Communist.. wUb about l S~. Theut blUet' t wu OD OCCUiOll

over labor 1:11 wlnnina the 1aI'Icat conc•••lcm. fo:' their membere.

A eurvey which we mad. 1&.t mouth Ln Buenoe Mr•• iDdic:atc l that.

on the: ,.,hole. labor 1a lMcomlna: mor. tl'actable. e£ficienc:J le lmprovtDa and.

&omed to a110wiq the Clown,,"__ price tnOatloD &0 _ tIM co", 01 .... Ia-

La!>or 10 \lIldoubtecl1y a threat &0 the .taton...tlon program aDd work

.tappA••• &1'. lAcr••a1nalY frequ.eDt. Two dhruptive .trike•• by the I'ailway aD4

u.. petroleum unll'JD.'. "1'. promptly aq1101cl:aed by the buah eapecUen1 of moW-

,..
•> :

s;,'....,
..

• ':-.i-

I'll.... Tho armed force. w.re reluctaDt to 1PterYeDe in the prol""ll.d _ mike,

wh1ch .... been only pilrtlal1y .U.CU• • , ..... the <:oov.nuveDt'. a"par.nt victory

in &h3t .nl.l_eDt 10 leeern1ly rel&r4ed a. tho tur1!lD& potDt. It 1& &bat

wace demand. wUlln future be more rea.u.Uc: and. that the worker 1 will be more

r eluctant t o follow their agitator leadore.
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De.plle the turmoU YoiUch ... may .Wl ."POct to ••• in th. labor plc-

ture, the fact that the aniOD. are cUvid.d - may be dealt with ••par_Iy 10

the Covernment.

The O1l1y fo r ce . therefore . that mliht o verthrow F r ODdlai lo th. MlU-

tory. It appear. that th. majority of the of1Icere cUotruot F r anil l. 1 bee..... of

the maDDer in wII1cb he .... al.ctod. becau.. be bu DOt brok.... to their .lltlo-
(act1_ with Per&> aDd with ('ongn....._ aDd c..... til., ....pect that 111. d••

alre to c-..ollabor la prompted by tIM -mil1I1 to cr_ a otrenath tIl>t co,1Id

off.et the _r 01 \he MlUtary. Tbe7." in 111m ...~n Per&lin th. m....n,
aDd altbouah they feYOl' tIM .t.b1U.ItI_ 1'% r .... they crll1dae ito Impl.m_.

dOD aDd _uld UU to nf_ it to pr.el the _.Wlltl•• of cllftlllllt1_

~ ...dlna the.. feellna. of dlatrut, th........d forn•• in c_"'::
wUb th. dri'l-aa. wiab. &0 aa1ve .. cCNIIbT'• poWem. &za a cout1&utkmal me_w• ...
Tbey do DOt ..- to oVIIl"lhro. Franilld _ would O1l1y do .0 U \hey ...c..... COD<o

Y1n<:.d that th. recDYOry of the coWltry _ lte U1MreUoa from tIM t1lreal of e-..

mUDlom depeDded _ .uch actl_ Tbey would prefer. lnetead, _ by apply

Ina p.......... GO F......,lol be could'" lDduced to rid 1l1mee1f of all of the obJeeU....

abl. elemeDte that .Uft'OIIDd 111m aDd to take & firmer etaDd with lobor. Thle

",cold eD&b1. the GovenaneDt to take mew. eu.ctlve acU01I AD dlamantUnc the

bur••ucracy aDd in keeploa ...... wtthln ecmwmlc _olbWU... OJ> \he ~er

hand. F r ODdlal lo tryIDc to .olft th. lobor ...d other probl.m.o without the h elp

of the MlJltary 1ft order to pre••l've hie freedom of action. Se le ....lat1Da the
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minimum which he ful. !wi can cuncede with impunity. Thb ex;>lalno tho partial

aDd ...I.t"<l r....-l ofhil c.blDet recenUy.

01..... th. .. c1rc:umotaDce..... c_ 1110mb. th. po.dbWty th>t ....

caule of a ml.calculeUOD In over.pIayln; hl. band. Frondlel may be roplaced

by the MWtary. lIl.uch a cODtlnloncy It II commODly beUe""d _ tIwI otahlll.

'1'bat FrmxII.l. or tIwI Military. &I tIwI cae. may .... wlll ... &:>1& to

carry the .tabIUII"OD p"" am tIorou&b to Ito .I1CCI.ofa1 cODCluel_ !lowe""r.

c.nnot ... t ..... IIIUn1y for -.4. It wonld he 011'1...... to _reot!m... the

c_ry'. prob,_••••pedaUy ......kI,. bto acco_ •• atlU UD4eVIl0pe4

civic cOAlclouaM...
. ~

'"•Tber. u. two ImporteDI factor. laYOriDl u ....tlna'. eftortoo to cany

laU to the polnt wiler. for lack of imported raw maleriall the In.,,ltahl. reault

a.ccompanyiDa .oc:lal d1eordere. Tbe ~ntI.... to cUr)' 0l1I the P"....- 1ft

obviono aDd equally obvlo... 10 the dIoaotroue .U ,atI_ which 10 Ito ODly alta......

live . Tbe -Isb' of oheer lope aDd ••U·Wueot. therefore. go heavlly In taYOr

of a continuation of tIwI prOlram aDd thI. I. rapil11y blcomlnll rlcoanlo.d DOt OBly
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iD Oonrmr..ent but 0100 iD Military and civi~~ drclu.

The eecODd favorable factor 1. that u the meaaurc. taken bear (r lJlt

tIwl _ntl to be piDod _ tr.e. c_petiU"" private eDterprile will be more

readUy l'eeop1aed aDd "aldaDl;. to the proplUn wU1 dec1be.

HlpI' l'elath'e price. fol' their prodGCle ""0 apurrlna cattlemen aDd

tanner. to lDa'.... prodli&C't1cm. Mlent.1.Da l
••peem.at wlth the u, S. re.ud-

iDa the merketiDa of P. L. "0 producte aleuree N,elltiDa her "n ol thl _14

merket lor cereale. 8ft meat poeiU... la Iikewlae fa_rlll>1e1 then la aD IYer.

iDcrlulDil dlml"" _ tIwl U.S. aad Eunpe. CoaeequeDtl,. &ad iD cDDtrut to
•

her lmportaDl expozt paood_e.

n.....,.; IDye__• _ ere heIDi made. prlDdpal1, by U.s. c_pule.:
I . '" • _ ~. ,. ~ I

iD cd1, otee1. trucU. uo.ctOr•• '.,....,.'ltlc nsbber. c'*n'cll1•• p1.ov.c. _ ...........

ceuticll1l. u we11 .. the awpM.l_ of elli"'D, pl ...... will druUcoU,"~Ne .:.
•. " .. • t·,

,entlne'. lmpozt requlr_m. omder tIwl.e head'D,. 'Ilbich today ab.....b _ of

.'
her e_zt 1a1'I1iDa. The creati_ of thla DeW ...- will rai.. 11.......taadudl

with the c.....quem •••1", of .0cla1 toAd..... 1 ml/ll't m..,U... her. _ aI........,. ' '. .. ~
" ,

a l.lIt of the•• DeW la.ve.tmeD&a .... bdDa mad. wWa. Ara_Ua. oUI'n••am._ .. _,

ar. 100" _ by tho forolp pulDt compule••

••tabUlhment o( a 1.atlD. Am.l'iCAD CammOD ).(uket. Thl., o! cou••, 1. a de•

...lo;>ment for the 41.- futve but there 11 _other IDo...m.... UDdor way wbIch

,
'.

ohou1d bep to ohow beD_ iD the ....ar futW'e. 'l'hl. 10 tIwl fonnau... of a!'no .
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Trade Area to camprh. AraeDt1na. Bl'wl. Cblle, Uruaua1. PaJoaauay. Pcrd
~

and noUv1&. There b beU'tenlnc aridence of pro l r"• • in th1a d1rcc:t1oD ..ob1~h
•-

will ud.t ArCent1Da, ......U u the olber c 'w,tri.... in ...pand ' OI It. multeto

l or lnduatrlal l 00da u well a . for raw rnalerlah by proere . e lve mutual tarW

rectuct1OA1 durinc the nezl ten years.

Aa .. minor ddeUght. bill one of lhterelt in view of Arlentlne.'. tradi

tional D&t1cm&llem. you'U be inter..ted to 1<&rJ:I that the CO_I')' ba. 'DI&led
Government

u.S. manal0nwn1 f:ODauJtanh to atreamU M two lm.?Qrta.at/aaonciel • .,. P. F.

&od tho Indwltrid BaM. Te who•• of Y"'u ""'" ""ow Arilentllla W. 10 cert&lDly

indlcativ. of .. profOW>d ch.anl"

provincIa! .1ect1oDll In )l.ndo... in April. no el.cUon ..... won by the e-a.rwa-

tlv•• aDd the Impre••lv. futur. 10 _ lhe e-aenative campelp ..... bue4 Ga' .

-.,-,.
..

.-'
.0W>d economic. aad .... directed ..&IDd d......ope l&ber le&d.re. no puty ,

•
manU••to co.1ld h ave been written by our l ate S_~r Bob Tell • &Ild to the our-

To eummarlae - relponalb1e opinlOl11n Duena. Ai rel belle••• that the

r~WtatiOll prolrem will be C&rrled out &od that It will brlD& the ot&bUlty ne.

ce lle.ry to &ttr&Ct &Ild to bul1d Ill' the c..p1ta1 thd 1. .... d.d to brq pro.:>Ulty.

The Monete.ry Fund 10 ..Udied with tho p rocre.. thet hu been made to dote.

'Wlth rich Daturd r eo OI1l'c•• &Ild .. vilorolla middle·cl.... populatlon,

Argentina 10 &0 ezpe.odIDg and promi.ing rnarltct. Thoae or ue wo have boon

watching the Ar.elltlne r evolution ....d evolution arc conUdont that Arg....Una will

'.

ro.ein Ito poeltlon .. 1_1' 01 the Speni.h apeak' n. world and by Ito e""",ple will •..
contribute to..... economic. &Ild .tabWty in !'outh America.

-----_.


