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FEDERAL ACTIV IT IES 

o  Both t he  C o a l i t i o n  on Smoking OR Heal th  and t h e  American Medical 
Associat ion f i l e d  separate p e t i t i o n s  w i t h  t h e  Food and Drug 
Admini s t r a t i o n  on A p r i l  25 and 26, r espec t i ve l y ,  t o  regu la te  
RJRT's new product, based on t h e  grounds t h a t  i t  conta ins 
n i co t i ne .  During t he  press conference, a  spokesman f o r  the  t h e  
AMA sa id  t h a t  " n i c o t i n e  i s  an add i c t i ve ,  harmful  drug," and should 
t he re fo re  be regu la ted  by t he  FDA. The FDA has no cur ren t  
a u t h o r i t y  t o  regu la te  c i ga re t t es .  Th is  a c t i o n  precedes the  
Surgeon General's coming dec la ra t i on  t h a t  " n i c o t i n e  i s  add ic t i ve ,  " 
which i s  expected i n  h i s  next  annual r e p o r t  on smoking and h e a l t h  
t e n t a t i v e l y  scheduled f o r  re lease on May 16. 

Representat ive Luken (D-Ohio) he ld  a  hear ing on May 4 on 
"decept ive" tobacco a d v e r t i s i n g  and o the r  issues. The hearings 
were o r i g i n a l l y  scheduled f o r  A p r i l  14. RJRT decl  ined Luken's 
i n v i t a t i o n  t o  t e s t i f y  a t  t h i s  hearing, bu t  a  w r i t t e n  statement was 
prov ided r e l a t i v e  t o  " t a r "  l e v e l s  i n  advert isements f o r  NOW 
c iga re t t es .  Former Congressman Char l i e  Whi t ley  t e s t i f i e d  on t he  
Tobacco I n s t i t u t e  Tes t ing  Laboratory. 

The Senate Finance Committee was cons ider ing  a  we l f a re  re fo rm 
b i l l  on A p r i l  19 when Senator John Chafee ( R - R I )  proposed t h a t  
t he  c i g a r e t t e  exc ise t a x  be r a i s e d  one cen t  t o  "pay f o r "  c e r t a i n  
Medicaid prov is ions.  The measure f a i l e d  by vo ice  vote a f t e r  
several  of Chafee's col leagues expressed oppos i t i on  t o  r a i s i n g  any VI 
taxes a t  t he  cu r ren t  t ime. o 
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FEDERAL ACTIVITIES (CONT.) 

o  The a i r 1  i n e  smoking ban on domestic f l i g h t s  scheduled f o r  two 
hours o r  l e s s  went i n t o  e f f e c t  on Saturday, A p r i l  23. The FAA 
pub1 ished i t s  f i n a l  r egu la t i ons  on t h e  smoking ban on A p r i l  13, 
when i t  r u l e d  (1) the  ban w i l l  no t  apply  t o  c h a r t e r  f l i g h t s ,  (2 )  
each segment o f  a  m u l t i - s t o p  f l i g h t  w i l l  be considered as a  
separate f l i g h t  i n  determin ing t he  ban, and (3)  c a r r i e r s  are f r e e  
t o  adopt more s t r i n g e n t  bans. 

o A1 1 tobacco-re1 ated amendments i nc lud ing  t he  Rose expor t  r e p o r t i  ng 
p r o v i s i o n  were dropped i n  conference, and Congress f i n a l l y  passed t h e  
Trade B i l l  du r i ng  t h e  week o f  A p r i l  19. The Admin i s t ra t i on  i s  
th rea ten ing  t o  veto t h e  f i n a l  product as i t  conta ins  c e r t a i n  
ob jec t ionab le  items, most no tab ly  the  p r o v i s i o n  r e q u i r i n g  advance 
n o t i c e  o f  p l a n t  c los ings.  The House passed t h e  b i l l  w i t h  enough 
votes t o  ove r r i de  a  P res iden t i a l  veto, bu t  t h e  Senate f e l l  th ree  
votes sho r t  o f  the  necessary two - th i r ds  margin. Congressman Rose 
has i nd i ca ted  he w i l l  a t t ach  h i s  expor t  r e p o r t i n g  amendment t o  the  
next  a v a i l a b l e  l e g i s l a t i v e  veh ic le .  

o Congressman Rose's Subcommittee on Tobacco and Peanuts has 
t e n t a t i v e l y  scheduled a  hear ing on tobacco impor ts  and exports i n  
Washington, DC on May 25. Add i t i ona l  f i e l d s  hearings are t o  
f o l l o w  i n  Raleigh, NC and Kentucky. 

o  A tobacco meeting on U.S. Department o f  A g r i c u l t u r e  mat ters  was he ld  
i n  Washington on A p r i l  20 i n  t he  Covington & B u r l i n g  o f f i c e s .  A l l  o f  
t h e  c i g a r e t t e  manufacturers except L&M were represented, and i terns 
discussed inc luded USDA p e s t i c i d e  regu l  a t ions,  1987 bu r l ey  crop 1  oan 
rece ip t s ,  impor t  end-user repor ts ,  and poss ib le  expor t  r e p o r t i n g  
requirements. 

o Representat ive Boucher (D-VA) and f o u r  cosponsors in t roduced a  b i l l  
on A p r i l  29, H.R. 4497, which would implement t he  recommendations o f  
t h e  Inter-Agency Committee on C iga re t t e  and L i t t l e  Cigar  F i r e  Safety .  
The tobacco i ndus t r y  supports t h i s  b i l l .  

PUBLIC ISSUES 

o  P o s i t i v e  responses from pa r t i sans  v i a  our  Choice L ine  and Ac t ion  L ine  
surveys cont inued t o  b u i l d  i n  April w i t h  t o t a l s  o f  11,718 f o r  Choice 
L ine  and an impressive 20,015 f o r  Ac t ion  Line. P a r t i c u l a r l y  p leas ing  
was t h a t  4,825 o r  45% o f  t h e  10,765 pa r t i sans  responding t o  our  new 
rev i sed  Ac t i on  L ine ques t ionna i re  i nd i ca ted  they  were i n te res ted  i n  
a t t end ing  a  meeting t o  support  'smokers' r i g h t s .  Another 3,775 
requested r e f e r r a l  cards t o  pass along t o  f r i e n d s  and co-workers. 
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PUBLIC ISSUES (CONT) 

o Work cont inued on developing comprehensive a c t i o n  p lans  t o  address 
t he  th ree  November b a l l  o t  i n i t i a t i v e s  i n  Oregon, Cal i f o r n i  a and 
Colorado, r espec t i ve l y .  A se r i es  o f  b r i e f i n g s  were h e l d  on A p r i l  7-8 
i n  which t he  i n d i v i d u a l  s t a t e  representa t i ves  presented s ta tus  
repo r t s  and were in t roduced t o  members o f  t h e  RJR task  force. A 
campaign book has been prepared t h a t  inc luded d e t a i l e d  p lans f o r  
organiz ing grass r o o t s  groups t o  he lp  de fea t  t h e  i n i t i a t i v e  i n  each 
s ta te .  Budgets have been prepared and a c t i o n  t ime 1 ines  developed 
f o r  an e a r l y  r o l l - o u t  and test -market ing o f  t h e  o rgan iz ing  phase. 

o A supply o f  800,000 vo te r  r e g i s t r a t i o n  cards have been p r i n t e d  f o r  
i n c l u s i o n  i n  a vo te r  r e g i s t r a t i o n  package t o  be d i s t r i b u t e d  t o  a l l  
non-.regi s te red  smokers i n  Oregon. Tenta t i ve  approval f o r  s imi  1 a r  
steps i n  C a l i f o r n i a  a lso  have been secured. Voter  r e g i s t r a t i o n  
packages f o r  each s ta te ,  con ta in ing  surveys t o  i d e n t i f y  p o t e n t i a l  
grass r o o t s  group members, are being developed, 

STATE ACTIVITIES 

o The Arizona Senate concurred w i t h  House amendments t o  a b i l l  r e f i n i n g  
t he  State 's  Gambling laws. As amended, t h e  measure w i l l  a l l ow  RJRT 
t o  conduct fu tu re  PMC-type promotions i n  t h e  s ta te .  On A p r i l  19, t he  
b i l l  was signsd i n t o  law and i t  w i l l  become e f f e c t i v e  91 days a f t e r  
adjournment o f  the  l e g i s l  ature. Adjournment i s  expected p r i o r  t o  
J u l y  1. 

o As a r e s u l t  o f  s t rong RJRT and i ndus t r y  opposi t ion,  t h e  Minnesota 
l e g i s l a t u r e  adjourned on A p r i l  25 w i thou t  enac t ing  " f i r e - s a f e "  
c i g a r e t t e  1 eg i  s l  a t ion .  A f t e r  t he  Senate amended a " f i r e - s a f e "  
c i g a r e t t e  b i l l  onto an unre la ted  House b i l l ,  a conference commi t t e e  
r e j e c t e d  t he  Senate " f i r e - s a f e "  c i g a r e t t e  language and, i n  a 5-0 
vote, subs t i t u ted  language t h a t  merely d i r e c t e d  t h e  Commissioner o f  
Pub1 i c  Safety  t o  moni tor  federa l  developments on t h e  issue. Due t o  
h i s  d i s s a t i s f a c t i o n  w i t h  t he  s u b s t i t u t e  language, t h e  Senate sponsor 
o f  t he  b i l l  re fused t o  b r i n g  i t  t o  t he  Senate f l o o r  f o r  a vote and 
the  measure d i e d  w i t h  adjournment. 

o A C a l i f o r n i a  b i l l  which would have p r o h i b i t e d  sampling and couponing 
f o r  tobacco products was amended by t h e  Senate Hea l th  Committee. 
The amended b i l l  provides new pena l t i es  f o r  t h e  s a l e  o r  d i s t r i b u t i o n  
o f  tobacco products t o  minors bu t  does n o t  p l ace  r e s t r a i n t s  on 
sampling o r  coupon promotions. The amended b i l l  w i l l  now go t o  t h e  
Appropr ia t ions Committee where hearings a re  schedul ed f o r  May 16. 

o I n  Alabama, a b i l l  passed by t h e  House t o  r a i s e  t h e  c i g a r e t t e  exc ise 
t a x  by 6.5t per  pack ( from 16.5t t o  23$) was amended i n  the  Senate t o  
reduce the  t a x  increase t o  4# per  pack. The Senate amendments a l so  
e l im ina ted  industry-sponsored language from t h e  House b i l l  t h a t  would 
have e l  iminated a l l  l o c a l  tobacco t a x  l e v e l s .  A conference committee 
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STATE ACTIVITIES (CONT) 

failed to agree on a compromise and the bill died with adjournment on 
May 5. The matter will likely be reconsidered at a special session 
of the legislature which is expected to be convened prior to October 
10, 1988. 

o The South Carol ina Senate Judiciary approved a bill restricting 
smoking in places open to the pub1 ic. Prior to approval, the 
Committee amended the measure to require that smoking sections be 
designated. Further action on the measure appears unl ikely since the 
full Senate failed to act on it prior to the May 2 crossover 
deadl i ne. 

o A bill imposing a 3( per pack cigarette tax increase (from 2 7 t  to 30t 
per pack) was defeated on the last day of the Nebraska session after 
it failed to receive a final vote. The proposal had previously 
passed the first two of the three required votes by the unicameral 
1 egi sl ature. 

o Proponents of the California Tobacco Tax Initiative claim they have 
submitted more than 1,000,000 signatures to county registrars before 
the May 2 deadl ine. A certification process will determine whether 
the petitions contain the required 595,485 val id signatures to 
qua1 i fy for the November ball ot . 

NORTH CAROLINA/WINSTON-SALEM ACTIVITIES 

Gene Ainsworth will write this section. 

Gene Ainsworth 

cc: E. A. Horrigan, Jr. 
G. H. Long 
W. G .  C. Mitchell 
P. C. Bergson 
W. W. Juchatz 
D. B. Fishel 


