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Some numbers… 

● 27.5 million uninsured
● 44 million underinsured
● Total US population 329.5 million
● ~22% US population is uninsured or underinsured









4 reasons healthcare is so expensive in the US

1. Multiple systems create waste
2. Drug costs and procedures are expensive and varied
3. Doctors/nurses are paid more
4. Hospitals are profit centers



1. Multiple systems create waste

● The U.S. spends about 8% of its healthcare dollar on administrative costs, 
compared to 1% to 3% in comparable countries

● Complex system with separate rules, funding, enrollment dates, and 
out-of-pocket costs for different insurance companies and programs 

● Various tiers of coverage, deductibles, and copays or coinsurance
● For providers, this means dealing with many regulations about usage, 

coding, and billing



2. Drug costs/procedures are expensive and varied

● Unlike in other countries, US government does not directly regulate or 
negotiate the price of drugs. Instead, US drug companies set their own 
prices, but insurers and pharmacies determine how much patients actually 
pay out-of-pocket

● U.S. spends an average of $1,443 per person, compared to $749, on 
average, spent by the other prosperous countries studied

● Because of complexity of the system and the lack of any set prices, 
providers are free to charge what the market will bear. The amount paid for 
the same healthcare service can vary significantly depending on the payer 
(i.e. private insurance or government programs, such as Medicare or 
Medicaid) 



3. Doctors/nurses are paid more

● Doctors/nurses earn way above the the average in other industrialized 
countries

● Seen as essential jobs and difficult, but is the relatively high profit a 
compensation for burnout? For expensive medical training? Etc. 



4. Hospitals are profit centers

● Hospital care accounts for 33% of the nation’s healthcare costs
● Between 2007 and 2014, prices for inpatient and outpatient hospital care 

rose much faster than physician prices
● Ex. a typical angioplasty to open a blocked blood vessel costs $6k in the 

Netherlands, $7k in Switzerland, and $32k in the United States
● Since COVID: hospitals have faced unprecedented financial pressures 

resulting from: costs of preparing for COVID patients, months of essential 
hospital revenue being erased due to the combination of a forced shutdown 
and slowdown of regular operations for non-emergent care



In a healthcare utopia, what would exist?

● Not looking for a policy answer at the moment 
● Think of needs that should be addressed
● Ex. “I don’t want people to put off getting a condition checked out because 

they’re worried it’ll cost too much to visit the doctor.” 
● Try to be specific!


