//Iﬁx-as becarze clear that this lack of resources has hampered Committee ¢ffors

Qu impeded our ability 10 strengthen ties with The [ahor movement it many states and

April 14,1997

TO: Frank Hur
FROM: Jim Savarese
RE: lipdare on LMCT Activity

This memorandum attempts 1o lay out the most recent state-hased activities of the
LMC and i*s consultants. It provides specific instances of iequeats for LMC assiztance
and the impediments to delivering the maximum level of support

In the few shwit cuonths sinec the state legisiaruzes have been back in session, the
LMC and our consuitants have been asked by the Institute to provide assistance ina
number of states on a range of issues.

Some of the issues are ones on which the Commitice has taxen formal positions
and traditionally been invoived in. Others do not have a direct impact on the jobs of
industry workers; issucs that are a: best tangentiully related 1o employment.

These requests, and our efforts to be helpful, have brought to the surface once
again the significant impediments to maximum Commuttee effectiveness created by
bucget actions four years ago.

Essentially, ther¢ have been minimal LMC resources available for progressive
organizations and causes backed b anions and/or state labor federations dunng thiy

period, Cutbacks also have limited the numbgr of states in which the Commitee has
labor consulmnts. —

regions of the country,

The following recent experiences exemplify some of the problems we face asa
result of diminished resources:
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. Texg- vu iegional consultant continues to work clnsely with organized labor
in opposing the proposed 20 cents increase in the cigaretie excise tax which is
being vonsidered as a part ot ihe Governor's ax reloun proposal. Discussions
have been held with labor representatives 1 point out the regressivity of this
tax proposal. AS aresult, abor representatives testified against the
Govermnor's taa poposal and in favor of a state income tax on the grounds of
fairness to workers. Our consultant was aiso instrumental in the distribunon
of the CTJ wax study "Who Pays”” 1o the star2 l2gislatuge.

However, this i3 a state, and an 15sue, taor-made for a full-court press by
C1J). When the LMC appivved CTJ for extensive, on-ground research and
activities, CTJ indicated that a lack of rescurces precluded a broad-based
effort. CTJ's grant from the LMC hag been drastically cut over the years.

Support fror the Committee to organizations which work closely wath the
state federation in this siate would alse be very helpful in strengthening our
position o gain the support necded te combat such regressive tax issues.

. Washinéun Stale & our statc labor consultant as been asied by industry
representatives for assistance on a number of issues in recent months, He
worked diligently and was successtui in gaining support for the industy’s
position from key labor groups. including the UFCW. on sales to minor’'s
legislation.

Our consultant has also been asked to assist on workplace smoking legislation.
The industry is in support of this legistation that would allow designated
workplacc smoking areas. The legislation inc'uded strang collective
bargaining protective language.

However, despite the best efforts of our state consultant and regional
coordinator, they were unable to gain the support or neutrality of the State
Labor Council, dus w specific personalities opposing portions of this
legistation.

The Commitiee has in the past supported nrganizations that were important -3
the state federation which increased our credibility with organized labor. This
remains crucial in a state where the stae [ed Lias been opposed to industry
positions on certain issues. Currently, no state organizations receive grants
from the LMC.

. mm recent months, the Committee has been asked to provide
assistance on several picces of iegislation in thus ate. Of particular intersat i

| ]
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the teneal of the third party Medical Liability Law. Uur state consuitant has
worked closely with organized labar ¢ gain support o repeal this legislation.

Altnough our state consultam has dene an eacellent job gaining as much
suppent pessible for tepeal of this legistation, inciuding the support of the state
federation. the lack of suppon for several progressive crganizations in the
atate, which are closely aligned with the state AFL-C10), has inhibited the
Coimmittee's ability to gain the labor support possible, which is so badly
needed un these crucial issues in a large state with nu Wbaccy workers. These
crganizations receive no LMC grants.

% Indiana P the Commuiites was approached by industry representatives to
provide assistance on saies/promotion legisiation. The Committee currently
has no on¢ on the ground in this state. However, due 1o personal relationships,
ot regional consubant was able to contact Chuck Deppert, President of the
state AFL-CIO, to discuss the importance of this issue.

In past years, the Commutiee did have an ongoing relationship with the state
AFL-CIO due to the presence of a labor consultant on the ground in this state
and the Committee’s support for a progressive tax organizaticn close 10 the
state federat:on. The Committee no longer has a state consultant in Indiana
and provides no grants 10 progressive groups.

——?

Maine } currently our regional consultant is working with the Tl representative |
on tax tssues U this statc, The statc federation is supperting & proposed j
cigarette tax increase that would furd health care for children and individuals

who are unemployed. This is a prime exampie of how Lomumittee support for

\% organizarions who work HQET”—L y with the state fed are ¢rifical in establishing

an ongoing relationship with the state federation. In the past we have had this
Telalivnship: T

.( lowa }(Ner the past several months, the state {abor consultant and Committee
urions warked hard to reach out 0 [owa Citizen Action Netwark which was
considering wotking 10 eliminate the state's preemption law. ICANisa
fornudable grasszoots organizaticn. The unjons prevailed and ICAN deqided,
at least at this point, not to get involved in this issue. We veere fortunate to
have 2 BC&T member serving as the state federation’s legisiative agent. He is
al3c active with ICAN.

\_—% The Committee has, in the past, provided support for ICAN, which is closely
aligned with the state AFU-CT0) and has a number of {abor leaders on its
board, JCAN in the past had been very helpful on a range of issues,
particularly taxes. [CAN was zerved vl for fundiny duting the budget 1/

tutback.

"

B
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rviand -\For the past several montns the Committee has been working with
the BC&T and C1J to combar the propased cigarstte tax increase as a pan of
the Governor's overall proposal to cut state income tax. [LMC representatives
were successtul 1o thew efforts. The Seuaic isvemly defeated a proposed 30
cents per pack increase and similar increases stalled in the House as well, All
of the proposed tobacco increases were sent back to comrittees in both the
Serate and House and did not reswrface before the degislative session ended.

Although the Committee was successful in its efforts on this iux issue, the lask
of a person an the ground in this state and the inability to support progressive
organizations with close ties to labor, made this an extremely ditficult fight.
As a tesuli, efont in this state will becomé more Jifficult and the chances for
success become diminished.

. thc most presxing 135ue 1 this state in recent months has been

the focus on ingredientslabeling legislation. The Committee was asked w
provide assistance in preventing legislation that would enforce the listing of
ingredients on cigarette labels. By working closely with the BC&T
International, we were able (o generate important communications to the state
legslaturc ond regulatory agencies appnsing this issue.

The Committee’s efforts would be substantiaily enhanced by the pressuce of a
state consultant on the ground. Support of progressive organizations that are
important to the labor movement by the Commirtee wou'd also make our
presence u this state much morc cffective. Since the time of the budget
cutbacks, the LMC has not had any on ground consultants in the state or the
ntire region and it no longe: provides any grants to state ot regional
Orgamzations.

* this is & state where through v state labor consultant and our

ongoing support for the Minnesota CTJ, we have been and continue to be very
effective on tax 1ssues. The state AFL-CIO truly values ows support for the
Minnesota CT). 1fis one of the few organizations that has continued to

receive support from the Commuiftee over he past several years, And through
this sipport, the Commuttee has Mtinually effevuve un ciitical issues by
warking closely with organized labor.

0- we were asked (i1 assistance on a wax issus in this state. Cur regional
consuitant worked closaly with organized labor and was very effective in ,
conveying to state Democrats the importance of opposing regressive tax bills |
(ie. tobacco tax increases) such as this onc. The bill was aended, but it must |
be noted that 13 out of the 17 members that voted against the bill were ‘_
Democrats. (Note: there are u lial of 20 Deinocrats out of 75 House \
members. )}
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Although we were unable to turn the table on this issue, it 1s important to note
‘our effcetiveness in obtaining the Democranc vote against this legisiation.
Our effectiveness in this state would be greatly enhanced with the
Coemmittee s willingniess to strenyihen vur relationship with the state
federation by supporting crganizations aligned with the state AFL-CIO.

C@tm direct request nf T1i'g state activity, our regional consultant

ed closely with the BC&T Representative in the state on pending
ADAMHA legislation which scls staudards for the sale and distribution of
tobacco products, including a statewide preemption clause. Heace, this

representative agreed to submit correspondence to ali Democrats in the Stae
Senate and will forward the same to the appropriate conference committee.

We continug to work closely with the state fedcrat:on on this ] well

" The (‘nmmmee has in recent vears supponed coalitions in thig state. This has \\:/
proven to be very heipful in discussions with the state federation on the
Cotminitiee’s positions on a number of issues. The Committes no longer

provides this support.
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