
Appendix A.  

S t a t e m e n t s  i n  O p p o s i t i o n  t o  

Higher F e d e r a l  E x c i s e  Taxes - 
" R a i s i n g  t a x e s  woc ' t  b a l a n c e  t h e  budget .  It w i l l  encourage 
more Government s p e n d i n g  and l e s s  p r i v a t e  i n v e s t m e n t .  So I 
w i l l  n o t  a s k  you t o  t r y  t o  b a l a n c e  t h e  budget  on t h e  backs  o f  
t h e  American t a x p a y e r s .  I w i l l  s e e k  no t a x  i n c r e a s e s  t h i s  
y e a r  and I have no i n t e n t i o n  o f  r e t r e a t i n g  from o u r  b a s i c  
program o f  t a x  r e l i e f o n  

-- P r e s i d e n t  Ronald Reagan, S t a t e  o f  
t h e  Union Address,  January  26,  1982. 

"Apparen t ly  under  c o n s i d e r a t i o n  is an  e n t i r e  r ange  o f  s a l e s  
and e x c i s e  t a x e s ,  t h e  most r e g r e s s i v e  forms of t z x a t i o n  . . . 
Thus t h e  d e s i g n  seems c l e a r l y  t o  p u t  new t a x e s  on t h e  
backs  of  middle-income and low-income Americans,  t h o s e  who 
c a n  l e a s t  a f f o r d  h i g h e r  taxes, i n  o r d e r  t o  pay f o r  t h e -  
b e n e f i t s  Kemp-Roth l a v i s h e d  upon the  w e a l t h i e s t  members of  
o u r  s o c i e t y  who need t h e  t a x  c u t s  t h e  l e a s t  . . . I f  t h i s  
i n d e e d  i s  t h e  p l a n ,  i t  d e s e r v e s  t o  be exposed .and  abandoned. 

Remark3 o f  Rep. James Wrigh t ,  House M a j o r i t y  Leader ,  . 
127 Cong. &. H 7753 ( d a i l y  e d . ,  O c t . ' 2 7 ,  1981) .  

"[Chairman of t h e  House Ways and Means C o r n i t t e e  Dan 
i los teakowski l  s a i d  t h e  e x c i s e  t a x  i n c r e a s e s  w o ~ l d  amount 
t o  ' a  most r e g r c 8 s i v e r  consumer t a x  which would be o n l v  
min imal ly  u s e f u l  i n  t h e  e f f o r t  ' t o  g e t  t h e  budget  hous'e 
back i n  o r d e r t .  

" 4  The P r e s i d e n t  must  r e c o g n i z e  t h a t  f u t u r e  d e f i c i t s  must 
be f o u g h t  w i t h  major  r e v i s i o n s  i n  t a x  p o l i c y  . . . t 
[ h e  s a i d I n .  ( emphas i s  added)  

E d s a l l  and Dewar, mRostenkowski Raps Bid t o  
Boost  Alcoho l ,  Tobacco Tax," The W a s h i n ~ t o n  P o s t  
( J a n .  8 ,  1982).  

"The f i n a l  problem with e x e r c i s e  ( s i c )  t a x e s  is they  w i l l  
raise very l i t t l e  neu revenue  i n  comparison t o  t h e  d e f i c i t  
t h e y  a r e  e-ected t o  c u r s .  Doubliag t h e  F e d e r a l  tax on 
a l c o h o l  wocLd r a f s e  l f t t l a  m c y t  than  $2 SiLlisc. T:e c - * o c h  *. - YU 

is that new e x c i s e  t a x e s  would.have little Fapact  u n l e s s  
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t h e y  were ex tended  t o  g a s o l i n e .  And i f  t h e y  a r e  ex tended  t o  
g a s o l i n e ,  we t h e n  f i n d  o u r s e l v e s  q u i t e  o u t s i d e  t h e  c a t e g o r y  
of o p t i o n a l  o r  l u x u r y  purchases .  We f i n d  o u r s e l v e s  s e v e r l l y  
p u n i s h i n g  p r e c i s e l y  t h o s e  g roups  t h a t  have been h a r d e s t  h i t  
by t h e  bad economic times-the poor  and t h e  r e t i r e d .  . . 
"Exc i se  t a x e s  on a l c o h o l  and t o b a c c o  are b e i n g  p roposed  t o  
pave t h e  way f o r  g a s o l i n e  t a x e s .  I s i m p l y  c a n n o t  s e e  how 
Congress  can  e n a c t  s u c h  r e g r e s s i v e  t a x e s  i n  t h e  wake o f  t h e  
Kemp-Roth t a x  c u t .  The American p o l i c y  i s  b u i l t  on f a i r n e s s ,  
and  t h i s  is s i m p l y  u n f a i r . "  

Remarks o f  S e n a t o r  De Conc in i ,  Address t o  D i s t i l l ed  
S p i r i t s  C o u n c i l  of  t h e  U.S., r e o r i n t e d  i n  128 Cong. 
Rec. S 632 ( d a i l y  a d . ,  Feb. 9- - - 

"[T]he House COP l e a d e r  [Rober t  H. Michel  (D-IL)] said he  
was not  happy w i t h  t h e  consumer t a x  i n c r e a s e s  on a l c o h o l .  
t o b a c c o  and g a s o l i n e  t h e  a d m i n i s t r a t i o n  r e p o r t e d l y  has under  
s t u d y .  'The a v e r a g e  working man h a s  t o  pay t h e s e  e v e r y  
d a y , '  Michel  t o l d  r e p o r t e r s ,  s a y i n g  t ha t  any s u c h  t a x e s  
s h o u l d  be accompanied by new t a x e s  on ' l u x u r y t  i tems."  
( emphasis  added)  

Lescaze  and B e r r y ,  " P r e s i d e n t  ' F a c i n g  R e a l i t y 1  
o q  Tax I n c r e a s e s . "  The Washington P o s t ,  p.A-2 
(Jan, 12 ,  1982) 

"The e x c i s e  t a x  q u e s t i o n  has been i n c r e a s i n g l y  s e n s i t i v e  io 
r e c e n t  d a y s  because  two s e n i o r  House Republ icans ,  T r e n t  L o t t  
o f  M i s s i s s i p p i  and J a c k  F. Kern? o f  u p a t a t e  New York nave 
p o r t r a y e d  s u c h  l e v i e s  a s  f a l l i n g  on ' t h e  l i t t l e  guy.' I n  a 
l e t t e r  t o  t h e  d i r e c t o r  o f  t h e  O f f i c e  o f  Management and 
Budget ,  David A. Stockman, who has advoca ted  a d d i t i o n a l  
r e v e n u e s  t o  s h r i n k  p r o s p e c t i v e  budget  de f i c i t s ,  t h e  two 
R e p r e s e n t a t i v e s  charged  t h a t  he s o u g h t  t o  tax 'working men 
and  women1 whi le  i g n o r i n g  $30 b i l l i o n  a y e a r  of  ' c o r p o r a t e s  
~ e l f a r e . ' ~ ( t r n p h a s i s  added)  

."Aides Say Reagan W i l l  Ask Congress  f o r  E x c i s e  Ta:: 
R a i s e , "  New York Times p.A-1 ( J a n .  21,  1982).  

"Let  u s  d i s p e l  any i l l u s f o n s  r i g h t  here a t  t h e  s t a r t ,  Mr. 
P r e s i d e n t .  You c a n  ca l l  it a n  e x c i s e  t a x ,  a r evenue  enhance- 
ment o r  a n y t h i n g  e l s e  you want. But ,  i n  r e a l i t y ,  i t  is 
n o t h i n g  more t h a n  a r e g r e s s i v e  s a l e s  t a x  which w i l l  end up 
on  t h e  backs of consumers. "There w i l l  be f u r t h e r  r e c u c t i o n s  
i n  Government s p e n d i n g ,  b u t  t h e  a d m i n i s t r a t i o n  now is be ing  
z a d e  t o ,  r e a l i z e  t h a t  t h e  po.or a f  t h e  Na t ion  have bean 
h a r d e s t  h i t  by t h e  first round o f  budget  c u t s  and i t  i s  j u s t  
n o t  p o l i t i c a l l y  f e a s i b l e  t o  nake t h e n  b e a r  t h e  lion's s h a r e  
o f  f u r t h e r  c u t s .  TITX 0001437 



"Mr. P r e s i d e n t  I s a y  t o  you t h e  most u n f a i r  wai o f  a l l  t o  
f i n a n c e  t h e  Economic Recovery Tax Act is th rough  f u r t h e r  
r e g r e s s i v e  t a x e s .  

Remarks o f  Sen. Wendell H. Ford ,  127 Cong. &. 
S 1216 ( d a i l y  ed . ,  Oct. 27, 1981.) 

[ ~ o u s e  Budnet Committee C h a i m a n  James R. Jones  (0-OK) I 
c r i t i c i z e d  what he  called t h e  ' r e g r e s s i v e t  n a t u r e  of  t h e  
Reagan a i d e s 1  p r o p o s a l s  f o r  i n o r e a s e d  t a x e s  on g a s o l i n e ,  
t o b a c c o  and a l c o h o l .  

"If t h e y ' r e  go ing  t o  have t a x e s ,  t h e y  [ s h o u l d ]  p l a c e  t h e n  on 
l u x u r y  items also- l u x u r y  c a r s ,  l u x u r y  c o a t s ,  t h o s e  k i n d s  of  
t h i n g s ,  he  s a i d . "  (emphasis  added)  

Dewar and Broder ,  "House GOP C h i e f s  P r e s s  f o r  More 
Revenue," The Washington P o s t ,  p ,  A-8 ( J a n .  1 1 ,  1982).  

"Vermont Governor Richard  A ,  S n e l l i n u ,  Chairman o f  t h e  
N a t i o n z l  Governors  Association, a l s o  u rged  Reagan t o  f o r e g o  
any e f f o r t  t o  raise t a x e s  on l i q u o r ,  t o b a c c o  o r  g a s o l i n e .  

" 'These  revenues  a r e  i m p o r t a n t  t o  t h e  s t a t e s  and a l r e a d y  a c c o u n t  
f o r  one-e igh t  o f  s t a t e  r e v e n u e s t ,  S n e l l i n g  w r o t e ,  . . tt (emphasis  
added)  

Eaton a d   hogan, ~ D i l e m s a  on Taxes C o n f r o n t s  P r e s i d e n t ,  
Los A n ~ e l e s  Times, p. 1 ( J a n .  23 ,  1982).  

"The o t h e r  e lement  of t h e s e  t a x e s  which t r o u b l e s  me i s  t h e  
impac t  on t h e  S t a t e s .  Ar izona,  l i k e  p r a c t i c a l l y  every  o t h e r  
S t a t e ,  i s  s t r u g g l i n g  w i t h  t h e  o u t s  i n  F e d e r a l  a s s i s t a n c e  
j u s t  e n a c t e d .  Alcohol  and t o b a c c o  t a x e s  have t r a d i t i o n a l l y  
been a major  s o u r c e  of  revenue f o r  the  S t a t e s  which t h e  
F e d e r a l  Government would now, e f f e c t i v e l y  preempt. Bow a r e  
t h e  S t a t e s  t o  s u r v i v e ?  Such q u e s t i o c s  must be a d d r e s s e d . "  

Remarks o f  S e n a t o r  De Concini ,  Address t o  D i s t i l l e d  
S p i r i t s  C o u n c i l  o f  t h e  U.S., r e o r i n t e d  i n  129 Conq. 
3ec.S 632 ( d a i l y  ed . ,  Feb. 9,1932).- - 

Mr. S p e a k e r ,  d i s t u r b i n g  rumors a r e  beg inn ing  t o  f l o a t  
a round  t h e  C a p i t o l  t o  t h e  e f f e o t  t h a t  a d n i n i s t r a t i o n  budget  
p l a n n e r s  i n  a f r a n t i c  e f f o r t  t o  r e c a p t u r e  some of  t h e  huge 
revenue  l o s s  from t h e i r  $750 b i l l i o n  t a x  c u t ,  a r e  l o o k i n g  
fo r  wags t o  i n c r e a s e  salss t a x e s  of one kiad and a n o t h e r  
ugon t h e  c o n s u e r s  of America. 

"This would be t h e  most o u t r a g e o u s  d e c e p t i o n  i n a g i n a b l s .  A t  
t h e  veFp t i m e  when a n  e x p e n s i v e  n a t i o n w i d e  t e l e v i s i o n  
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American t h a t  t h e  $2 o r  $3 p e r  month h i s  f a m i l y  may s a v e  
from t h e  Kemp-Roth c u t  is a huge bonanza,  t h e  Budget O f f i c e  
r e p o r t e d l y  1s p l o t t i n g  ways t o  gouge t h o s e  a v e r a g e  t a x p a y e r s  
w i t h  t h e  most r e g r e s s i v e  t a x  o f  a l l ,  some v a r i e t y  o f  s a l e s  
t a x  which is  based n o t  upon i n a b i l i t y  t o  e s c a p e .  

Already t h e  Counc i l  of  S t a t e  L e g i s l a t o r s  has  complained t h a t  
r e d u c t i o n s  i n  F e d e r a l  s e r v i c e s  have c a u s e d  30 S t a t e s  t o  
raise State  t a x e s  by a t o t a l  o f  $2.5 b i l l i o n  t h i s  y e a r  t o  
t a k e  up p a r t  o f  t h e  s l a c k ,  and when c i t i e s  l i k e  my own c i t y  
of F o r t  Worth f o r  t h e  f i rs t  time i n  many y e a r s  have found i t  
n e c e s s a r y  t o  i n c r e a s e  t h e  l o c a l  p r o p e r t y  tax and  a l l  f e e s  
l e v i e d  f o r  such  c i t y  s e r v i c e s  as g a r b a g e  c o l l e c t i o n ,  i t  
would add i n s u l t  t o  i n j u r y  f o r  t h e  a v e r a g e  American t o  be 
c o n f r o n t e d  w i t h  a p r o p o s a l  t o  Levy o r  i n c r e a s e  F e d e r a l  s z l e s  
t a x e s  s i m p l y  t o  compensate f o r  t h e  b e n e f i t  which t h e  Kernp-2oth 
b i l l  h a s  showered upon t h e  w e a l t h i e s t  5  p e r c e n t  o f  o u r  c i t i z e n s . "  

Remarks of Rep. James Wright ,  House M a j o r i t y  L e a d e r ,  
127 Cong. &. H 7235 ( d a i l y  ed . ,  Oct. 14 ,  1981) .  

"Mr. P r e s i d e n t ,  I am d e e p l y  d i s t r u b e d  by r e c e n t  r e p o r t s  t h a t  
- the a d m i n i s t r a t i o n  and S e n a t e  a a j o r i t y  l e a d e r s h i p  a r e  
c o n s i d e r i n g  d o u b l i n g  F e d e r a l  e x c i s e  t a x e s  on g a s o l i n e ,  
t e l e p h o n e  c h a r g e s ,  a l c o h o l  and Tobacco as a means o f  f i n z n c i n g  
t h e  r e c e n t  t a x  c u t .  These r e p o r t s  a r e  t r o u b l i n g ,  n o t  on ly  
because  o f  t h e  s e v e r e  i m p l i c a t i o n s  t h e y  pose  f o r  t h e  S t a t e  I 
r e p r e s e n t ,  b u t  a l s o  because  o f  t h e  . n e g a t i v e  i m p l i c a t i o n s  
t h i s  h a s  f o r  a n  e q u i t a b l e  t a x  p o l i c y .  

I a l s o  p o i n t  o u t  t h a t  t h i s  t a x  i n c r e a s e  would come on t o p  o f  
a c t i o n  we have a l r e a d y  t a k e n  t o  s h i f t  g r e a t e r  t a x  burdens  on 
midd le  and lower-income t a x p a y e r s .  The r e c e n t  p a s s e d  budget  
r e c o n c i l i a t i o n  b i l l  s u b s t a n t i a l l y  c u t  F e d e r a l  Government 
- spend ing  p u t t i n g  new revenue  r a i s i n g , p r e s s u r e s  on S t a t e  and 
l o c a l  governments.  Because S t a t e  and l o c a l  governments 

R& O( t yp i ca i l y  on  a  more r e g r e r s i v e  t a x  s t r u c t u r e  t o  r a i s e  
r e v e n u e ,  t h e  r e c e n t  s p e n d i n g  c u t s  w i l l  t r a n s f e r  t h e  burdens  
of t a x a t i o n  t o  househo lds  d t h  s m a l l e r  incomes. We s h o u l d  
n o t  f u r t h e r  c o n t r i b u t e  t o  t h i s  t a x  burden r e d i s t r u b u t i o n  by 
i n c r e a s i n g  e x c i s e  t axes . "  

Reaarks of  S e n a t a r  Wendell H. Ford ,  127 Cona. %. 
S 12216 ( d a i l y  ed. ,  Oct. 27,  19811. 

Mr. Speaker ,  t h e r e  is growing t axpayep  u n c e r t a i n t y  i n  t h e  
l a n d .  And i t s  s o u r c e  is t h e  m i s l e a d i n g  and u n f a i r  tzx 
p o l i c y  o f  t h i s  a d n i n i s t r a t i o n .  

" J u l y ,  h e a d l f a e s  heralc',sC: ' Largss t  Tax C..' u w  -- i- - r > r r .  2.' - h r r * - r  d .  I - 
On October  1 ,  t h e  a v e r a g e  t a x a a y e r  found o u t  e x a c t l y  now 
l a r g e  h i s  t a x  c u t  was -$I  Qr $2 a week. 
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* And now, p i t y  t h e  poor  t a x p a y e r  who p i c k s  up h i s  newspaper 
and  reads t h e  a d m i n i s t r a t f o n t s  l a t e a t  pronouncement: '$22 
b i l l i o n  i n  New Taxes  Needed.' 

What k i n d  o f  t a x e s  is t h e  White House t a l k i n g  a b o u t ?  User 
t a x e s :  G a s o l i n e ,  c i g a r e t t e s ,  l i q u o r ,  b o a t i n g  fees. And 
e l i m i n a t i o n  o f  t h e  energy tax o r e d i t ,  which has done more t o  
encourage  c o n s e r v a t i o n  and a l t a r n a t i v e - e n e r g y  development  
t h a n  anything 1 know. 

We do n o t  need new t a x e s ,  Mr. P r e s i d e n t ,  e a p e c i a l l y  u s e r  t a x e s .  

a Cut o u t  the .  b i l l i o n s  you a r e  giving away t o  big o i l  under  
your  t a x  b i l l .  S c a l e  down t h e  u n r e a s o n a b l y  l a r g e  e s t a t e  and 
g i f t  t a x  r e d u c t i o n s  under  your  t a x  b i l l .  

" C o n s i d e r  t h e  a v e r a g e  t a x p a y e r ,  Mr. P r e s i d e n t .  Do n o t  add t o  
his burden.  

Remarks of Rep. W i l l i a m  R .  R a t c h f o r d ,  127 Cons. ilec. 
H 7200 ( d a i l y  ed . ,  Oct 13 ,  1981).  

- 


