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EDITORIAL 

l o  on Unfair and Discriminatory Taxes 
No on Proposi t ion 99 

Proposit ion 99 s i n g l e s  out  one group of Ca l i fo rn ians  fo r  a 

s tagger ing 250% t a x  fncreaee -- and that's j u s t  not  f a i r .  

Worse, the t a x  imposed by Proposi t ion 99  is  " regress ive , "  

meaning i t  w i l l  have t h e  biggest  impact on those who can l e a s t  

af ford  t o  pay -- working f m i l f e s ,  the poor and people l i v i n g  

on  f ixad incomes. 

<- 

BMed on a study by t h e  Congraaaional Budget Off ice ,  t h e  

now tax would h i t  working fami l i es  up t o  15 t i m e 8  harder  than 

wealthy taxpayers,  

L d s t  year t h e  National Black Caucus of Sta te  Leg i s l a to r s  

oppomed a s im i l a r  p lan  t o  r a i e e  the  f e d e r a l  t a x  an c i g a r e t t e s ,  

arguing t h a t  such taxer place  an u n f a i r  burden on lower wage 

ea rne r s  and the poor. 

Ca l i f o rn i a ' s  working fami l i es  a l ready pay more t h a n  t h e i r  

f a i r  share of t h e  taxes. A recen t  study by Ci t i z en r  f o r  Tax 8 
G 

J u s t i c e  showed t h a t  Ca l i f o rn i a ' e  s a l e s  and exc i s e  t axe s  take -I 
0 
0 

near ly  f i v e  t i m e ~  ar much out  of t h e  pockets of poor familieo Q, 
Lrr 

than they do from the wealthy. The r e p a r t  also N 
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revealed that regresaivs taxea, l ike  Proposition 9 9 ,  take three 

times more out o f  the  earnings of middle-income families than 

the ueal thy .  

proposition 9 9  w i l l  make t h i s  unfair situation even worse. 

Under the in i t iat ive ,  working men and women who earn just 79 of 

all ngelr paid in California w i l l  be obl iged  to pay almost 40 

percent of the new tax. 

Propomition 99 i e  unfair and discriminatory -- and must  be 

defeated. 
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PROP. 99 TAKES FRQd POOR, GIVES TO RICH 

Proposit ion 99 would t r i p l e  C a l i f o r n i a ' r  tobacco t ax ,  

imposing a highly regressive t a x  on those  who can l e a s t  a f fo rd  

t o  pay -- wozking famil ies ,  t h e  poor and older  taxpayers l iv ing  

m fixed incomes. 

More blue c o l l a r  and lower income workers smoke than 

middle and higher income Cal i fornians  -- and they ~pend a 

g rea t e r  por t ion  of t h e i r  Income on tobaoco products. A s  a 

reeult, working men and women who earh j u s t  7 percent  of all 
.a- - 

wagee paid i n  Cal i fo rn ia  w i l l  pry about 40 percent  of  the new 

tax.  

HCW prep. 99 Hurtr W-Income Californian.# 

Under Proposi t ion 9 9 ,  a one-pack-per-day smoker would pay 

an add i t i ona l  $91.25 i n  cigarette taxes and $5.48 i n  add i t iona l  

s t a t e  sales  taxes every year. 

The c i g a r e t t e  tax hike a l s o  would wipe ou t  most of  t he  8 
-4 

bensfitm of t he  1986 f ede r a l  tax raform b i l l  f o r  m i l l i o n s  of 
4 
0 
0 

Californians. If  Pmpositlon 99 paeses, rmokarn earlling leas 
4 

than $10,000 per year w i l l  pay near ly  four  times more i n  new 

t axe s  than the savings granted them under f ede r a l  t a x  reform- 
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Regressive Taxer Opposed by National  Black C A U C U ~  

Regressive t axes  similar to those imposed by Proposi t ion 

99 were oppoeed i n  Congreae l a e t  year by t h e  National  Black 

Cducus af S t a t e  Leg is la to r s ,  t h e  Mexfcan-American P o l i t i c a l  

Action Associat ion and a number of  o ther  h igh ly  respected 

groups. 

~ e p .  Mervyn M. D y ~ ~ l l y ,  Chairman of  the Cmgreslrional 

Black Caucus, l t r ong ly  opposed t h e  f ede r a l  c i g a r e t t e  t ax  hike.  

Dymally said! n , , .becaune t h e  people who are h u r t  by it are 

n o t  organized to  p ro t ea t  -- t oo  many are looking t o  a t h e  i n  

excise  taxes.  Thia desp i t e  c l e a r  evidence t h a t  t h i s  method 

places the burden on those l e a s t  ab le  t o  bear it.' 

Rep. Charlea Rangel of New Yorb &l&o oppoeed t he  

regrese ive  f ede r a l  excise t axes ,  arguing t h a t  Congress should 

conaider t ax ing  luxury items as yach ts  br gems i n ~ t a a d  o f  

penal iz ing "the guy who vanto to buy 4 s i x  pack [of beer1 or a 

Carton of c i ga r e t t e s . "  

Wealthy- Doctors w i l l  P r a f i t  a t  Expense of P w r  

0 
Ths  backer. of Prdpoeit ion 99 c a l l  it a "hea l th  0 

Q, 
V1 

i n i t i a t i v e "  b u t  only 5% of t he  $600 m i l l i on  i n  new taxes would V1 
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go to  health research. The largest share of the new tax would 

go to wealthy doctors and the medical industry. 

The in i t ia t iva ' s  rpaneors also argue that somt O f  the 

money raised will help finance health care for thoaa who are 

too poor to afford insurance and are ineligible far tax-paid 

mtate or federal medical pragrams. But because the new t a x  

would f a l l  most heavily on the  poor, the needy would, in 

e f f e c t ,  be helping t o  pay the  coat of their  own health care 

programs. 




