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The Honorzble Robert Packwood

Senate Finance Committee

SD-219

Washington, DC 20510 . -

Dear Mr. Chairman: . . .

7e are writing to recguest hearings on your proposals to
increase and change the method of determining excise tax
lizbility and on your proposal to deny businesses a
deduction for excise tax and tariff payments.- -

Because these provisions are cdesicned to collect §$75
billion over the next five years, they represent an integral.
part of the tax reform plan.that is before the Finance )
Committee. Yet there is a considerzble difference of v
opinion. as to the effect this would have on businesses zand
consumers; whether the tax increase would flow through to
Lhe consumed products or be absorbed by the business

axpayver. We believe you will agree that, regardless of the
efzcct of these. excise tax Droposals, the Commlttee will.
prorlt from-a_béttér understanding of the issue:

We are well zware ofithe ‘time donstraints:the Committee.
is operating under: but we 'believe it'is‘ve:y important to
hold these nearlnas as’ early as possible in_the Tarkup
process so tna“ we may-know:where the Committee .stands. on
this important issue.. We recuest that a.hearihg be:
scheduled during thé first week after we.return-from the
Eastér recess. .

Thank you for your consiceration of ‘this’'requesty

Sinecerely,
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.- Ta2 Honorzble Robert: Packwood
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