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. . . -. 

The H o n o r ~ b l e  Robert Packwood 
Senate Finance Coimit tee  
SD-219 
CTcshinqton, DC 20510 

Dear Mr. Chairiazn: 

Re are w r i t i n g  t o  request  hearings on your proposa l s  to 
increase and change t h e  method of Z e t e r a l n i n y  e x c i s e  t a x  
liability and on your proposal  t o  deny b u s i n e s s e s  a 
deduction for  excise t z x  and t a r i f f  p t p e n t s ,  - - 

. , 
Becriuse t h e s e  p r o v i s i o n s  are des i sned  t o  c o l l e c t  -$75 

b i l l i o n  over t h e  next 'five years, they represent  an in tegra2 . '  
part of the t a x  reform plzn.that i s  b e f o r e  the Finznce 
Committee. Yet t h e r e  i s  a cons lderrble  d i f f e r e n c e  of C. 

o p i n i o n . a s  to  t h e  er'fert this would hzve  on b u s i n e s s e s  and 
consusers; whether t h e  t a x  increase would flow through to 
the  consuined products or  be'absorbed by the business 
tzxgayer, F:e b e l i e v e  you will agree that, regardless of t h e  
effect of t h e s e .  e x c i s e .  t a x  proposa ls ,  the Committee will. - 
p r o f i t  from.a,bett@r -- undeystanding o f  the i s sue:  * . 

i*?e are w e l l  aware o f l t h e  .tine con'straints:  t h e  Committe'e- 
i s  operat ing unger;. buf we - b e l i e v e  .it -is' very inportant  to 
h o l d  t h e s e  _heafina_s: as: e a r l y .  as possible in- the markup 
p r o c e s s  so $ h a t  .we nay-know:. v'nerg the Committee .stands.. on 

. 

t h i s  importznt issge; ITe r e q e s t  t h a t  a .heerihg be : 
scheduled durxng the f i r s t  w e e k  afte t w e .  return..  f rein t h e  
~ a s t g r  recess. 

Thank you for youg cor .s i~etrrt ion  of ' this 'rcc_ucst;  

S incere ly ,  ' 




