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Fred : 

0 1've incorporated Ed's changes 
on the copy and have marked them 
on the charts. 

Let me know the next step. 

\ 







. .,- -,7 & jdCe (I?+ e t l r i k e  
The \ Bee))ae injGross National Product* (1986) 
' Economic Impact of a Range of Federal ExciseTax Rates 

Millions of dollars 

'The value or goods and services produced in the economy annually, including capital equipment services. 
"8 cent base line above which these effects are measured. 



I The Shortfall in Potential National Income* 

In 1982, the tobacco industry and its suppliers contributed an estimated 23.5 billion 

dollars to U.S. national income. This contribution will be below its potential by 

some 567.4 million dollars in 1906 if the federal excise tax on cig~rettes remains 

at the current level of 16# (yellow bar). National income will be 1,134.9 million 

dollars less than it could be if the tax is allowed to increase to 246 (red bar) 

and 1,702.1 million dollars less if it goes to 326 (green bar). 

*National income is the major portion of GNP. . 



SIdW pQ,gr,dilue 
TheEke#iae iwational Income* (1986) 

Economic Impact of a Range of Federal Excise Tax Rates 
Millions of dollars 
2,000 r 

*National income consists of salaries L wages, dividends, interest, rents, and proprietors' income, including business excise taxes here. 
"8 cent base line above which these eflecls are measured. 2 
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