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Dear B i l l  : 

I am w r i t i n g  you because  we s h a r e  a  concern  
a b o u t  p r o p o s a l s  t o  i n c r e a s e  s e l e c t i v e  e x c i s e  t a x e s  
and t a r i f f s .  

The f a t e  o f  t a x  reform is* a t  p r e s e n t ,  
u n c e r t a i n .  But S e n a t o r  Packwood's e x c i s e  t a x  
p r o p o s a l  and i n d i c a t i o n s  t h a t  t h e  A d m i n i s t r a t i o n  
w i l l  go a l o n g  w i t h  excise i n c r e a s e s  r a i s e  t h e  
p o s s i b i l i t y  t h a t  s e l e c t i v e  . i n c r e a s e s  i n  excises 
w i l l  be used a s  r e v e n u e  r a i s e r s ,  e i t h e r  a s  a p a r t  
of t a x  reform o r  a s  a d e f i c i t  r e d u c t i o n  measure.  

R a i s i n g  e x c i s e  t a x e s  and t a r i f f s  would 
i n t e n s i f y  t h e  a d v e r s e  economic e f f e c t s  o f  t h e s e  
t a x e s .  S e l e c t i v e  e x c i s e s  n o t  on ly  burden t h o s e  
who buy t h e  t a x e d  p r o d u c t s  and s e r v i c e s ,  t h e y  a l s o  
s e r i o u s l y  d i s t o r t  t h e  way t h e  economy u s e s  i t s  
p r o d u c t i v e  r e s o u r c e s  and a d v e r s e l y  a f f e c t  c a p i t a l  
i n v e s t m e n t  and employment. The e n t i r e  economy 
s u f f e r s  from t h e  d i s r u p t i o n s  caused by e x c i s e  ' 

t a x e s .  

IRETr a  n o n p r o f i t ,  n o n p a r t i s a n  t a x  p o l i c y  
r e s e a r c h  o r g a n i z a t i o n ,  is keen ly  i n t e r e s t e d  i n  
mean ingfu l  t a x  r e f o r m  t o  a c h i e v e  a  t a x  sys tem t h a t  
i s  f a i r  and c o n t r i b u t e s  t o  economic p r o g r e s s .  
I n c r e a s i n g  excise t a x e s  s e r v e s  n e i t h e r  purpose .  

Enclosed i s  IRET's Economic Pol icy .  B u l l e t i n  
on  S e n a t o r  Packwood's e x c i s e  t a x  proposa l  a l o n g  
w i t h  i n f o r m a t i o n  a b o u t  IRET and our programs. 
E x c i s e  t a x  r e v i s i o n s  pose  o n l y  one set of  i s s u e s  
t h a t  IRET must a d d r e s s  now i f  we a r e  t o  c o n t r i b u t e  . t o  a c h i e v i n g  a t a r  sys tem t h a t  is f a i r  and less of  
a  b a r r i e r  t o  economic growth. 
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