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CIGARETTE TAX TO GO TO|
MEDICARE TO PAY- FOR
TREATIRG SMOKING-RELATED
DISEASES

HON. FORTNEY H, (PETE) STARK |

OF CALIFORNIA I
IN THE HOUSE OF REPRESENTATIVES

Mondey, July 11, 1883

& Mr. ETARK, Mr. Speaker. in Janu-
ary, 1 introduced HR. 658 which
would make permanhent the recent in-
crease in cigaretle excise taxes and
adjust this iheresse annually to reflect
increases in the cost of living, I am
teday Introducing an amended version
of that legislgtion 1o reguire the trans.
fer of the revenues ralsed by this tax
to the medicare trust funds,

Although the hazards of smoking
are well documented fn our society, it
may be worthwhile to go over some of
the more stageering statlstics. Two
Surgeon Generals have estimated that
at Jeast 300000 deaths each year are
caused by smioking, In fact, smoking
has killed more people {n this country
Lthan all the Amerieans kitled in major
wars and tratfic sccldents, The dis
eases differ—cancers of the lungs,
Iaryny, oral cavity, esophapus, heari
disease, and . complicalions during
pregnancy—but the ensuing suffering
is often indistinguishable. Ironically,
this suffering and death s prevent-
&ble. Bmoking is, in fact, the major
preventable cause of iness and death |
in our society, : '

The eosts to society of these D-
nesses, without even considering the
anguish of victims and their families,
are equally stapgering. The Nalional
Council on Health Stauistics estimated
that the totel cost of treating smok-
tng-relsted diseages in 1080 was 2138
billion. This is nearly 10 percent of all
health care costs In the United States
for that year, In addition, & $25 billion
cost to the economy due to the loss of
productivity can be directly linked to
smoking. Hearly 8¢ million lost work.-
ing days, ebout 20 percent of the total
bf Josl diays, can be atbtributed to the
effecls of cigarette smoking, Recently,
an glarming study made in the State
of Massathuselts concluded that the
additional health costs Ingcurred by
smokers in that State averaged $1.10
per package smoked, thus exeeeding
‘the actus] price of the elgareties (oite:
New England Journal of Medicine, vol,
3D8. Ne. 18, p. 11D5),

Mr. Speaker, my bill, if enacted,
would simply shift part of this enor.
mous public finaneial burden from
nonsmokers t6 the smokers who cause
these health expenses, The concept s
a simple one: Because cigareite smok.
ers ciearly ineur a higher percentage |
of health costs, they should pay &
greater percentage of those costs that

smoking generates. Rerhember, every
graoker has mpde the decision to
smoke. The nonsmoking public and
the Federal Government should not
be forced to subsidize the economic
cosls produced by these decisions. In
short, this tax Is & vser fee to repay
the public for some of the costs of |
smoking cigarettes,

By transferring this tax revenue di-
recily to the medicare trust fund, the
money would be direetly aveilable to
cover & portion of these health cosis.
It would slse be the first of many nec-
essary steps to ald the afling medicare
program. Apecording to experts, the
¢0st of medicare roay run as much as
$400 biDion ehead of its revenue be-
tween now and 1895, At that rate, the
medicare hospital fund will be deplet-
ed by 1980, Medicare and medicaid
spend nearly $4 billlon annually for
the treaiment of smokinp.related dis-
eases—or about 250 billion between
now end 1905, Studies presented to a
sperinl advisory council set up by the
Department of Healih gnd Human
Services have found that earmarking |
excise tax revenue for the medicare
trust fund is ohe wiy to meet this
htge deliclt. My bill Is & slep in that
direction and would raise roughly $3
billion each year for medicare, i

The Tax Equity and Fiscal Responsi- l
bility act of 1682 raised the Padersi
excise tax on clgarcites for the first
time since 18561 from & ecents to 16
eents per pack. Unfortunately, the leg-
islation provided for termination of
the increase in 1985. My bill would
meke the ingrease permanent and
would provide yearly cost of Hving ad- |
Justments on the tax, The revenues |
from cigarette taxes in real emouhts
have actually dropped since 1951, even
considering the increase of last year.
Had the tax been adjusted for in-
creases it the Consumer Price Index.
the tax would currently be 30 cents
per package, During the 197%0's, ciga-
rette excise tax ¢olleclions fell from 1
percent of all Pederal budget receipts

"H,R. 3513. & bill to make permanent the
inereese in the tax on clgareties and o pro-
vide eost-ofliving adjustments Lo the

to enly 05 pereent in 1980, Despite
th};s Jost ground, my bill enly eadls for

amount of such taX: to the Comraittee on
Ways and Means,

making permanent the 16-cent tax and
then adjusting by the CPI, or 1 cent .
per pack. whichever is less, f
The Federa) Government has afmed |
most of its efforts -at. educating the
publie about the dangers of smoking,
The entire counity shared the tri
umphs and palns with Dr, Barney

‘Clark's family as he suffered s the

smoking, In fact, over B0 percent of :
the American public is aware that
smoking can cause gerious health
problems, Sinee smokers are aware of
these risks and can actuslly prevent
them, it is time theyv began to pEv &
grcater share of thelr extra health
costs. My bill would acgomplish this
while at the same time providing bil.
lions of dollars a year to the ailing .
medicare system. ' :
T urze my colleagues to support this .
proposal.e |

result of many yesrs of clgarette |



