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TAE FEDERAL CIGARETllE EXCISE TAX FACP SHEET 
STEERING COMMIll t t  

Alan C. Dark. C h i r ~ n  
. A m r ~ a n  Cant rr  Scuicl) The Coalition.on Smoking OR Health, and the forty- 

Robvn G. H'crrnurllr~ 
Amrriran Lunn Assorialion 

seven members of the Ad Hoc Group for a 32 Cent Federal 
Scott 0. Ballin 

Cigarette Excise Tax, strOnglr endorse the 24 cent 4mriran M.II Aswialion federal cigarette excise tax ncluded in the Senate 
S T ~ F F  DIR~CTOR Budget ~econciliation bill for fiscal year 1987. 

Suun 1. Arndd 
Asbill. lunkin. Myws Iutfonr 

Bealth Facts: CIGARETTE SHOKING IS TEE NUMBER ONE -ABLE 
CAUSE OF DEA!CH AND DISABILITY IN TEiIS COUNTRY 

o 350,000 people die of smoking-related disease annually 
o 9 rillion people suffer from chronic bronchitis and emphysema 

. because of smoking 

Cost: f SMOKING-RELATED HEALTH CARE COSTS AM) IDST 
PRODUCTIVXTY COSTS AMOUNT TO $2.71 IN COSTS PER 
PACKAGE OF CIGARETTES 

o $22 billion annually in health care costs are attributable to 
smoking 

o $43 billion annually in lost productivity costs are the 
result of smoking-related disease 

o $4.2 billion annually is expended through the Medicare and 
Medicaid programs for smoking-related health care 

Bistorv and Impact of M e  Federal Cisarette Excise Tax 

An 8 cent cigarette excise tax was ff rst imposed in 1951. The Tax 
Equity and Fiscal Responsibility Act of 1982 (TEFRA) doubled the tax to 
16 cents.per package of cigarettes for a three-year period ending 
October 1, 1985. The 16 cent cigarette excise tax was permanently 
extended in P.L. 99-272 ("COBRAn) . 

o A 24 cent cigarett&-excise tax would encourage nearly two 
million Americans t o  stop or not start smoking, including 
500.000 teenauers -- a decrease of in teenage smoking +* 

o A 24 cent cigarette excise tax will generate $5 billion in 
new federal revenues wer the next three years *** 

I F  THE FEDERAL CIGARETllE EXCISE TAX BAD KEPT PACE WITH INFLATION IT 
W O W  BE AT IgAST 32 CENTS TODAY- A 24 CWT CIGARETTE EXCISE TAX IS 
AN DDORTANT STEP TOWARD A FAIR TAX OM THIS COSTLY PRODUCT- 
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Peal th  Facts: CIGARE!tTE SMOKING IS THE NUMBER ONE PREVENTABLE 
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. because of smoking 

Cost: SMOKING-RELATED HEALTa CARE COSTS AND IDST 
PRODUCTIVITY COSTS AMOUNT TO $2.71 IN COSTS PER 
PACKAGE OF CIGARETTES 

o $22 b i l l i o n  annually i n  hea l th  ca re  cos t s  are a t t r i b u t a b l e  t o  
smoking 

o $43 b i l l i o n  annual1 i n  l o s t  productivity cos t s  a r e  the 
result of smok + nu re la ted  disease 

o $4.2 b i l l i o n  annfially is expended through t h e  Medicare and 
Medicaid programs for  smoking-related hea l th  care 

Fistorv and I m ~ a c t  of the Federal Ciuaret te  Excise Tax 

An 8 c e n t c i g a r e t t e  excise  t ax  was first imposed i n  1951. The Tax 
Equity and Fiscal Responsibility Act of 1982 (TEFRA) doubled the t ax  t o  
16  c e n t s , p e r  package of c igare t tes  f o r  a three-year period ending 
October 1, 1985. The 16 cent c i g a r e t t e  excise t a x  was permanently 
extended i n  P.L. 99-272 (nCOBRAH) . 

o A 24 cent cigarett&-excise t a x  would encourage nearly two 
mil l ion Americans to s top  o r  not  s t a r t  smoking, including 
500.000 teenaaers -- a decrease of in teenage smoking ** 

o A 24 cent c iga re t t e  excise  t a x  w i l l  generate $5 billion i n  
new federal  revenues wcr the next three years *** 

IF THE FBDERAL CIGAREZTE EXCISE TAX KEPT PACE WITH INFIATION IT 
WOWID BE AT I;&ZIST 32 CENTS TOMY- A 24 CENT CIGARETTE EXCISE TAX IS 
AN I W P O ~  STEP TOWARD A FAIR TAX ON THIS COSTLY PRODOCT. 

63 ''CGARE'Tlf IMOllWt K THE SINGLE MOST i%EVENTAUi C A V Y  OF DEATH IN THE UNITED STATES" 

TI1 821 0477 



* Source: office of Technolo and Assessment Staff Memorandum, 9 Smokina Related Deaths and F nancial Costs, August, 1985. 

** Source: Kenneth E. Warner, Consum~tion Impacts of Chanae in 
the Federal Cisarette Excise Tax, for the Hamard University 
Institute for the Study of Smoking Behavior and Policy Con- 
ference on the Cigarette Excise Tax, April 17, 1985. 

. . *** Source: senate-~inance Committee staff estimate, 1986. 
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