
TO: Bob Kircher  

FROM: Anne Girolamo , The Tobacco I n s t i t u t e  

DATE: March 7 ,  1985 
- 

RE: 85002/1305-5200 ) - / - A ,  ' 
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Attached a r e  r ev i s i ons  t o  Tax Char t s  and added 
copy blocks .  P lease  r e v i s e  o r i g i n a l  cha r t s  t o  
r e f l e c t  changes. 

We then  need copy block s e t  to  go along w i t h  
each cha r t .  This  w i l l  b e  p r e sen t ed  t o  l obby i s t s  
on t h e  h i l l ;  we 'd  l i k e  them t o  b e  GBC bound so 
t h a t  copy and cha r t s  w i l l  be on same spread 
(a f l i p  c h a r t  idea)  . 

Would you p l e a s e  make a dummy f o r  us .  I would 
l i k e  t o  s e e  a l l  by nex t  Thursday, March 1 4 t h ,  o r  
by Fr iday t h e  15th .  

C a l l -  i f  - you have any ques t ions  . 

Thanks. &' 



The Decline in Job Opportunities (1986)* 
Economic Impact of a Range of Federal Excise Tax Rates 

Job Opportunities 

167000 r 
Cigarette manufacturers 
All the associated industries 
Total 1986 reduced opportunities 

*Equivalent work opportunities that are eliminated. 
**8 cent base line above which these effects are measured. 
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The Decline in Gross National Product (1986)* 
Economic Impact of a Range of Federal Excise Tax Rates 

Millions of dollars 

700r 

*The value of goods and services produced in the economy annually, including capital equipment services. 
**&I cent base line above which these effects are measured, 
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The Decline in Compensation to All Employees (1986)* 
Economic Impact of a Range of Federal Excise Tax Rates 

Millions of dollars 

400 r 384.9 

*Refers to salaries, wages, and fringe benefits. 

-I **8 cent base line above which these effects are measured. - 



The Economic Loss of State and Local Excise Taxes 
Economic Impact of a Range of Federal Excise Tax Rates 

Mlllions of dollars 

175r I 

160.4 

*8 cent base line above which these qffects are meadred. 
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E. J . B .  11/27/84 
r e v i s e d  11/28/84. 

POTENTIAL REDUCTIONS I N  INCOME, WORK HOURS AND EQUIVALENT EMPLOYMENT OPPORTUNITIES I N  CIGfZRETTE 
RELATED INDUSTRIES FOR CY 1986, THE ~ ~ ~ ~ ~ T ~ o N S  COMPARED TO LEVELS WITH AN ~ C / P A C K  F. E. T. 

2 4 ~ '  2 0 ~  Federa l  Excise  Tax Rate  : 32C .lac 1 6 ~  14C 1 2 ~  .1Oc ..,, 

Decline I n  I n d u s t r i e s '  
Share of  T o t a l  G.N.P. ($MI$) 1921.1 1280.;7 960.6 800.5 640.4 480.3 320.2 160.1 

l 
a I Dgaline " 1nc0m3j02. 1 1134.;9 851.1 709.2 567.4 425.6 283.7 141.9 

Plus  Bus iness  Exc . Taxes ($ 
I 
I 

In salaries ' Nageg 1154.6 769.7 577.3 481.1 384.9 288.7 192.4 96.2 
& A l l  Fftnge B e n e f i t s  ( $ 1 ~ )  I 
&duced Work Hours : (mi l l i ons  7 I 

I n  C i g a r e t t e  Mfg. 8 ,1221 5,4146 4.0613 3; 3844 2.7075 2,0306 1.3535 0.6769 
I n  A l l  A s s o c . I r i ' d ~ k ~ . 6 g ,  4057 46,26:85 34.7029 28.9201 23.1372 17.3544 11.5656 5.7828 

I 
P o t e n t i a l  R:duction I n  
Employment Oppor tun i t e s  
Equiva lent  To R e d u H r s  ; 

I n  C i g a r e t t e  Mfg. 3905 2603 1953 1627 1302 976 651 3 25 
In A l l  Assoc . Indus t ry  33368 22245 16684 13904 11124 8344 3560 5 8 0  

- _ _ I _ _  
- 
621 1 
- 

T o t a l  1986 Reduced 37273 24848 18637 15531 12426 9320 $05 
Oppor tuni tes  : 

I 

Notes : - I 

a. This  s h a r e  of  G.N.P. is u s u a l l y  a b a u t  80 .  p e r c e n t  p l u s  b u s i n e s s  e x c i s e  t axes  and t r a n s f e r s  of  8 . 6  p e r c e n t .  
b .  This  s h a r e  o f  G.N.P. u s u a l l y  accoun t s  f o r  abou t  60 p e r c e n t  of  G.N,P, , based  on 1983 s h a r e s ,  f o r  example. 
c .  Based on t h e  s a l a r y ,  wage,and f r i n g e  b e n e f i t s  s h a r e  of G.N.P. w i th  c i g a r e t t e  manufac tur ing  compensat ion 

p r o j e c t e d  t o  1986 a t  $20.47 p e r  hour  f o r  14 .4  p e r c e n t  o f  t h e  t o t a l .  A l l  a s s o c i a t e d  i n d u s t r i e s '  s a l a r y ,  
wage, and f r i n g e s  were p r o j e c t e d  <o 1986 a t  $14.24 p e r  hour  f o r  85 ,6  p e r c e n t  of  t h e  t o t a l  i n  b. 

d.  Based on 2080 hour s  p e r  y e a r  p e r  e q u i v a l e n t  o p p o r t u n i t y .  Note t h a t  t h e  d i f f e r e n c e  between b and a is 
income t h a t  would have gone t o  d i v i d e n d s ,  r e n t , , i n t e r e s f ,  'ard t o  p r o p r i e t o r s .  The d i f f e r e n c e  between a 
and G . N . P .  is a l l  d e p r e c i a t i o n  of c a p i t a l  a d j u s t e d  f o r  i n f l a t i o n .  

I k The e s t i m a t e d  1986 rates f o r  wages, , s a l a r i e e ,  and f r i n g e  b e n e f i t s  a r e  h i g h e r  t han  t h e  e s t i m a t e  used  f a r  
1983 i n  a former a n a l y s i s .  Therefore.,  e s t i m a t e d  reduced hour s  and e q u i v a l e n t  employment o p p o r t u n i t i e s  
a r e  l e s s  t han  t h e  e s t i m a t e s  made i n  1983. 

Associa ted  i n d u s t r i e s  i n c l u d e  who lesa l e ,  r e t a i l ,  growers,  warehousing,  and t r a n s p o r t a t i o n ,  a s  w e l l  a s  
8uPPor t s e c t o r s  t h a t  supply  such t h i n g s  a s  chemica ls ,  'paper ,  'and s i m i l a r  s u p p l i e s .  
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