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Attached are revisions to Tax Charts and added
copy blocks. Please revise original charts to
reflect changes.

We then need copy block set to go along with
each chart. This will be presented to lobbyists
on the hill; we'd like them to be GBC bound so
that copy and charts will be on same spread

(a flip chart idea).

Would you please make a dummy for us. I would
like to see all by next Thursday, March l4th, or
by Friday the 15th.

Call-if you have any questions.

Thanks. 4LVL}‘
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The Decline in Job Opportunities (1986)*

Economic Impact of a Range of Federal Excise Tax Rates

Job Opportunities

16,000

Cigarette manufacturers

All the associated industries 12,426
12,000— 734 Total 1986 reduced opportunities ey

8,000
4,000

0 .
8¢ 10¢ 12¢ 14¢ 16¢

*Equivalent work opportunities that are eliminated.
**8 cent base line above which these effects are measured.
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The Decline in Gross National Product (1986)*

Economic Impact of a Range of Federal Exmse Tax Rates

Millions of dollars
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*The value of goods and services produced in the economy annually, including capital equipment services.
**8 cent base line above which these effects are measured,
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The Decline in Compensation to All Employees (1986)*
Economic Impact of a Range of Federal Excise Tax Rates

Millions of dollars

400 ‘ 384.9

300 | 288.7

200—

100—

0|
8¢** 10¢ 12¢

*Refers to salaries, wages, and fringe benefits. ‘
**8 cent base line above which these effects are measured.
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The Economic Loss of State and Local Excise Taxes
Economic Impact of a Range of Federal Excise Tax Rates

Millions of dollars
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*8 cent base line above which these gffects are measured.
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] E.J.B. 11/27/84
l revised 11/28/84.
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POTENTIAL REDUCTIONS IN INCOME, WORK HOURS AND EQUIVALENT EMPLOYMENT OPPORTUNITIES IN CIGQRETTE
RELATED INDUSTRIES FOR CY 1986, THE REDUCTIONS COMPARED TO LEVELS WITH AN 8¢/PACK F.E.T.

|

Federal Excise Tax Rate: 32¢ 24¢ 20¢ 18¢ 16¢ d4¢ 12¢ 10¢ .,
Decline In Industries'
Share of Total G.N.P.($MM) 1921.1 1280.7 960.6 800.5 640.4 480.3 320.2 160.1
|
Decline Ini National Incomé 2.1 11 f
Plus Business Exc.Taxes(SMﬁzo . 3419 851.1 709.2 567.4 425.6 283.7 141.9

Decline In Salaries & Wages 1
b 1154.6 769, 577.3 481, 84. . . ]
& ALl Frimge Benefits ()P 1o 9i7 1 384.9 288.7 192.4 9. 2

Reduced Work Hours: (millions] f
In Cigarette Mfg. 8,1221 5.4146 4.0613 3.3844 2.7075 2.0306 1.3538  0.6769
In All Assoc.Industry69,4057 46.2685 34.7029 28.9201 23.1372 17.3544 11.5656  5.7828
|
Potential Rleduction In ‘
Employment Opportunites d

Equivalent To Reduced Hrs. . ;
In Cigarette Mfg. 3905 2603 1953 1627 1302 976 651 325

In All Assoc.Industry 33368 22245 16684 18904 11124 8344 3560 2780

Total 1986 Reduced 37273 24848 18637 15331 12426 9320 6211 3105
Opportunites: I

Notes: i

a, This share of G.N.P. is usually about 80.percent plus business excise taxes and transfers of 8.6 percent.

b. This share of G,N.P. usually accounts for about 60 percent of G.N,P,, based on 1983 shares, for example.

c. Based on the salary, wage,and fringe benefits share of G.N.P. with cigarette manufacturing compensation
projected to 1986 at $20.47 per hour for 14.4 percent of the total. All associated industries' salary,
wage, and fringes were projected to 1986 at $14.24 per hour for 85.6 percent of the total in b.

d. Based on 2080 hours per year per eduivalent opportunity. WNote that the difference between b and a is
income that would have gone to dividends, rent,.interest, ard to proprietors. The difference between a
and G.N,P. is all depreciation of capital adjusted for inflation.

% The estimated 1986 rates for wages,!salariea, and fringe benefits are higher than the estimate used for
1983 in a former analysis. Therefore, estimated reduced hours and equivalent employment opportunities
are less than the estimates made in 1983.

Associated industries include wholesale, retail, growers, warehousing, and transportation, as well as
support sectors that supply such things as chemicals, paper, and similar supplies.

I

‘l



xej asi1ox3 ayaiebi) jesapad m Ho1aQ [eiapad

B B 0 .
L'y
— 08
-— 001
— 05}
_ 100¢
| 00¢ s1ejjop Jo suo|liig
|
|

(G861 Ad) HOUSQ [249pa4 8y} O} UOREIRY Ul XEL 3siox3 a)iasebio

T146920030



“yaded ‘sTEOTWIYD SE mmcﬂnu yons £1ddns 3Byl $10399S 1ao0ddns

-gayrddns JIBTIWES Pueg
aToyM IpNTOUT SITIAISNPUT pe3eTI0SsY

‘guisnoyaies tgiamo1d ‘[TBI2x °‘°IE
'¢g6T| UT Spew S9IBWIISS 33 upyl SS9 2aB

sa73junizoddo juswlopdwe jusTeATnbe pue sinoy poonpal pIIRWEISI .ﬁwOMmumzH *sTsf{eue I2wiog ® ut €861
s3fjouaq 23upay pue .mmﬁumamm.mwmmz 10) S™WL QgGT PAIRMIISA A, ¥

103 pPsn 9IBUTISD 3YI ueya 19431y @I
*uojle[IUT 103 paasnfpe amuﬂa%o 3o uofiefoaadsp IT® ST "d'N°D pue
e uDamlIaq JOUSIIFITP UL *ga103sTadoxd o3 mcm..ummHMucﬂ..wcmu ‘ SpuspIATP 03 Quod eaey pInom IvYl sWOdIUF
BT B puwv q usamjaq ouaI9IJTP 3Y3d IeYl SI0N « L3 punjaoddo ucmﬁm>w=vm xad zeaf xod sanoy (QgQg 1o pIsETd P
*q uf T®303 2yl jo jueoxad g9-Gg 103 anoy Iod %2 *y1§ e owmamou peaosfoid arom saBurly pue ‘a8en

‘f1eTeS ,6TIISNPUT paigpoosse [Ty 'T83I01 @l JO jugdaad °'H1 203 Anoy asd £y'0T$ ' 986T 03 pe3oafoad
uopjgsuaduod SuTINIVBINUEBU 33791e370 YITA *d'N°'9 JO 2aBys sSITFIusq mw:auu pue€afes ‘Kxefes ayi uo paseqg D
‘orduexs 103 Sseaeys ggel Uo peseq ‘'d°N°D 3O jusoxed (9 INOGE 103 SIUNOIDE Aftensn  °d°'N°y 3o @xeys sTYL °9q
Toxe sssufysnq snid qusozad-gg anoqe K[fensn sT “d°N'D IO 21eYs STYL °‘®

g8 TTom s®E ‘uofaieixodsuell pue

*qusdisd g°g JO sa9FsUERI] pUB Saxel 9%
$ S9I10N
. . . : g33tunjzoddo
qo1t 1128 ozg6 9gwel] TgEeT  LEIST '8%8%¢  ELTLE paonpay 9861 T®IOL
£ - & 08L7 0965 pwea  vZTiT| Y0661 w8991 S¥Zel 89EEE  Aasnpulroossy 1TTV U1 ¥
1A 169 9.6 T0E1 L791 €661 £09¢ c06t ‘930 9313918810 Ul
. T PIONPSY OJ, Jua|eATndY
P @3 puniaoddp JuswAo [ dug
Ui vofaIngey amﬂucmuom\\> L
. BT8L'S 960G 11 HhSe LT ZLET €7 (1026 "8T 6T0L°YE GR97 "9y LS0%  69ALnasnpuicd08sY 1TV ul
) 69.9°0 8EGE T 90€0'7 GLOL'T \v¥8E'E EI90°Y gvlh G 1T71°8 830 @339a83F) UL
(SUOTTTTW) TEINOR SX0R pASNPIY
. . o . . P . (WA$) sap3ouag PFUTIL TIV 9
2'96 p'z6T . L°88T  6°WBE | T°187  ETLLS L769L 9 YSTL $3gop g Sopae(ES UL PUFTIRQA
. M . . . " R . Mdzmvmoxma.uxm ssaupsng snid
— wod
1091  z'0z€ crogy  h'ov9| ¢toos 97096 L'08zl (1761 (WI§) “d'N'D tr30g, 3o aamug &, poft
/) /! . sATIISNpUI UL AUT{A( ’2 y,
2 ~\\v | ) \_a
L~ — AN
A w.\.f _ 501 YA T e 381 oowﬁ 1238y XRL PRTOXE IRADPA
, b \\ \ . \\ . |
/ ‘I 'd°d MovVd/o8 NV HIIM STIAZT OF QEUVAN0D mz:_,._.vsas_ AHT, €986T XD W04 SATYLSNANI CHLYTIN
INTIVAINDA NV S¥NON MMOM ‘FEWOONI NI SNOFLONUTY TVIINILLOAL

mHHmM«UHU NI SATLINNIN0AI0 INARAOTIRH

A
|
'y /RZ /11 DPASTA3L ‘

TI46920031



