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Top Stories Headlines
Friday December 17 8:18 PM ET

New York State to Double Cigarette Tax
to $1.11 a Pack

NEW YORX (Reuters) - New York State on Thursdey said that it
will double the 12x% on clpgarettes, which will raise the cost 10 more
than $4.00 a pack, under & plan 1o help pay for health insurance for
nearly one million uninsured New Yorkers.

New York State’s tax of $1.11a pack would be the haghest in the
nation, 3pcording to the New York Public Interest Research Group.
Hawaii and Alaska have the highest cigarette taxes, charging $1 2
pack, followed by California, which bas an §0.87 levy.

Gov. Georpe Pateki said the tax increase - from $0.50 & pack to
$1.11 -- also would help support anti-smoking efforts. New York
Public Interest Research Group, »n advocacy group, sald that every
10 percent Increase in the cost of cigareties tripgers & four-percent
drop in smoking by adults.

Smoking in New York will fall once this plan passes, or it will cause
people lo smoke cheaper brands of cigareties to reduce the effect of
the tax increase, Goldman Sachs tobacco analyst Moo Cohen said.

“Is @ sipnificant increase in ong stale,™ he said.

Maura Payne, 2 spokceswoman for R.J. Reynolds Tobacco Holdings
Corp. (NYSE:RIR - news), the nation's No. 2 cigaretie maker,
pointed out that cigarette 12xes mainly hurt low-incorué people.

Shc also faulted the state for planning to raise ¢igareite prices on the
heels of price hikes and marketing restrictions (riggered by last
year's $206 billion national tobacco accond.

Sharcs of R.1. Reynolds ended Fnday at 1B 3/16, while Phillip

N N Y - om

hitp:/dzilynews.yehoo.com/h/um/199912 } 7fts/tobacco_newyork _1.himi

Agld to My Yanoo!

Full Coverage

See a Yahoo! speclal teport on

m:.qo.&,smms
News Storics

Conada Sogs Tobaeeo Giant «
Washington Post (12/22/99)

Staie. To Yight Flevored Cigarcu
Salés On ‘Net - Channel 4000
News (12/22/99)

Canads Lapnches §1 Bip
Tobacen Lowail « Renters
(122159

Capads Claims Tobucco Co.
Smwpeling - AP (12/2190)

Canada Sues RIR for Tohacco
ine « Busiiees Week
Daily {12/21/09)

Mon: InFall Coverape
Retated Web Sites

bzl Baxis for the Fedory]
Tohuore Taw Sull - from Action
an 8moking and Realth, Sept 22,
1999,

Philin Morsis: Tohaceo fuues «
from the company weh site,
Incluges u&nowl&dgmnt of
smoking's dangers ip Cizarelte
Smoking: Uralth lusucs for
Smokens stetion.

WHO Renon on Yobaogo Stmnke
and Child Health - complete 1t
refeased 6/16/99,

Afcr To Hike, Cigarctty Sales
Gio Up Ty Soioks; - looks at dota
what indicalas 8 drop in Califoruia
cigaretie sales since the Jamuary
1, 1999, tuy, hike, 2o presants

12/23/99

2r3

86T ESCZS



oo
DEC-23-99 11:57 FROM:R.J.REYNOLDS TOBACGO CO. 1D 2026287278 PAGE

AW B OLK DUNE LY 1JUBDIE CLYUHTOUE |3 . i '
A vl iy £aX 10 50111 & Facy {M/ \}/)‘V Page2 013

Morris Co.s INYSHMO - pews) closed at 22 /4.

different viewpolnﬁa on whether

. . higher taxes l}clp smokers guil, on
Goldman's Cohen said he fuars that governments are going to find [ they e punitive ard unfuis.
the habil of tobaceo revennes hard to shake. State and federal f;";; Policy.com, Scptemher 15,
governments collect 825 hillion to $30 billion from tobseco sales, B - b
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| M@bacco indusiry only eams 33 billion, he said. page oﬂ.ﬁ."ﬁlﬁhmf the tobacco campay.

"If legislators don't becorac move carclul about this, they are g&ﬁé MareJu Pull Coversge
to be running the cigarette companies themselves to keap the Ogpinlen & Editorinls
revenue stteam going,” Cohen said. Tohagen phan suffers from

polities of difenc - Seatile
New York's cigarette tax increase was amounced as partof 2 $2.9 Tires (12/0049)
billion healtheare program that will provide coverage for iinsured The High Road un Tobregs -
New Yorkers, according to Assembly Speaker Sheldon Slver, a Ci_t,risua.n Science Monior
Manhattan Dsraocrat. (12/06199)
Tobsite Ads Retreat - Christap

The New York State Senate alsa had apreed to the plan, which conld Seiense Monitor (11/17/95)

be enacted into law as soon as next week, Magaxine Articles
, Who's Afraid of Dickie Serueas?
Pataki said, “*This proposal ensures a1l New Yorkers - from our « Newswesk (11/30/09)
cities to our reval communities, upstate or downstale — Wil continue  Rout of fhe new evil erapir -
fo have access to high quality hospital care.” The Ecopomist {11/05/9)

When lowigs hals - The
The state must re-enact the healtheare plan by Dec. 31, when the Fronomist (05720/99)

current legislation expires, or risk losing federal ajd. Audio
Canada Filet §1 Billion St
The new program, which will last for three-and-g-half years, glso Agpinst RIR - NPR (12/22/09)
will rollover (he current cost eontainments in the Medicaid program.  possibve vaceine for smokers -
Those measures arc worth about $3 billion over three-and-a-half Environmwnta) News Network
years, Pataki said, (12/13/99)
Stiff tnhaeep pxes mark
The new health plan also will be funded with about §1,35 billion of ?mw NFR
the state's share of the national tobacco settlernent during thar three- (12107296)
and-a-half year period. Mose T Ful) Covenpe
Video

But that still will leave the state with more than $360 million thatit  zpnles usged 1 gutt for
has not yet decided how to use, aecording to the state Division of ooillenpium - TTH {12/10/9)

Budget The worldwide bittlo xusinst

‘ congleimg, - ITN (10716/99)
Pataki estimated tat the new cigarette tax increase will raise $400  gmkes are high ip Fodera! ruits
millior, but he did not say over what period. A Pataki spokesmien asgipsibig tahageo - BRC
was not immediately available, (03/23/9)
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The new plan expects 1o save businesses $60 willion by reducingthe  yanor!: Ani-Smoking Crussdcs
so-zalled covered lives assessment patd by insurers, which funds o e
Graduate Medical School Bducation. Another $54 million will be CAN: g obacee taveults

saved by patients who undergoe blood tests, pap sraezrs and othoy NY Times: Tobasco kowyuits
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