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New York State to Double Cigarette Tax FUII Coveraue 

to $1.11 a Pack See a Y a b l  npclal ropon fin 

mux,BSmoFln9 

h%W YORX ~ ~ ~ e r s )  - New York State on 'rhursdzy said d,? it 
will doublc tbc tax on clgarettq which will miss tbc cost to Inore 
than $4.00 a pack, wbr a p h  10 help pay for health insurance for 
nearly one milljon uniasured New Ysrkm. 

N& Yak State's tax oiSl .l l a pack would be thc highest in the 
nation, accordit@ to the Ncw York Public Intvxes~ Rscarch Group. 
Hawaii and Alaska haw the hishest cigareue taxes, charging $1 a 
pack, followed by California, whiah bas nu $0.87 Iwy. 

Gov. George Patzki said thz tax increase -- ftom SO.56 a pack to 
$1.1 I -- also would help suppon anti-smoking cfforts. New York 
fiblic Interest Research Gmup, 7.n advocacy group, said that every 
1 0  percent increase io  !he cost ofcigarettes triggas a four.pcrctnr 
drop in smoking by adults. 

Stnoking in New York will fall once this plan pasts, or it will tbuse 
pcopld Io smoke cheaper brands of cigarettes to redutx? the effect o f  
~ h s  tax incrmse, Guldnian Sachs tobacco analyst Mar; Cohm said. 

"It'6 a significant incrwe in one sratc," he said, 

Payne, a spk~swornan for R.J. Rcynolds Tobacco Holdings 
Cop. (NYSE:m - &. tho r~lion's No. 2 cigmtte milker, 
pointed out thar cigarem l a m  mainly hurt low-incomt pc6plo, 

Shc a!= faulted the statc for pkanning to r k  clgiuctto prics on UIC 
hwls of price hikes and marketing restrictions tig$ercd by last 
year's $206 billion national tobacco accod. 

Sharesof RJ. Reyndds endod Friday m 18 3116, whilePhillip .. . .. -...--.-- . - , - - - . . 
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I Gbldman's Cohen said hr: f m s  that govemrucnts arc gaing to find 
thc habit of tobacca revenues h d  to t o e .  Swtc m3 fbderai 
yovenuncatr colltct 525 hilliorl tb $30 billion Gum tobacco sales, 
while h e  tobacco industry only earns $5 billion, hc Mid. 

-. --~-- --* 
~ ~ c ~ b n ~ ~ % o t c  omPuI about this, t h y  are going 

to bc m n i u y  r l ~ c  cigmttc caaipanies themselvtls to km t h ~  
reverrue stream ghg,"!hen said. 

New YLWE, tigar~fte tax increase was w ~ o u n c d  as part of a M.9 
billion healthcare program thd will provide coverage for uninsured 
Ncw Yorkers, according to Ass~mbly Speaktr Shaldon Silver, a 
M a n h ~  Dmrocrat. 

The New Yark Dac S w t e  also had agreed to the plan, whioh could 
bc enacted into law as soon as mt w e . .  

diffesebt riewpoInta on w h e k t  
bighn tarubtb mmktrs quit, or 
J'lhr)t'o pmitiv: wd unfair. 
Pmm Polirymm. Scpttnhtr IS, 
1999. 
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citics to ow. rural ch&ur~ities, upstatc or downstatt - will continue RpUl~fatny:~dLmBii~ - 
La have acccss to high ~ual i ty hospital cue." 7hc EEoooruir~ (ll/b9/99) - .  

~ * ~ ~ n w ~ ~ n  - Tbc 
Tht stntc must re - ,wt  the healthcare plan by Dec. 31, when the Rbnhh (4512m) 
current legislation expires, orrisk losing federal aid. Audio 

Qha* F i l ~  % I  b $ p . b  
The. new program which will last for rhree-and-a-MI yews, dso e e n i a n  - WR (1ZhZ199) 
hill mll~vcr [he cumnt wst cnnlzinmeuts in the hiedicaid program. p ~ c . i j ~ ~ ~ ? x c i p = . ~ c , y  - 
Those measures arc worth about $3 billion over threeand-ir-half Euvimnarmul h'mh Kttwbrk 

years, Paiaki said. (1211 3199) 
mpQ&g&Jg& . . 

T h e  new health plan also will be funded with about 51.35 billion of 
lhc state's sham of the  national tobacco settlemen1 during that tbrcc- ;12/07,40) 

and-a-half year pmiod. mxJ!:EuJ&mxg~ 
Vidw 

But tbat still will l a v e  the state with more Ihan $360 million ha(  i t  abracd ,uoa{rh 
h s  not yel deoided how to usl; amrding to the sut&IDivisiott of ~ > ~ ! l + n d ~ -  rw (1211~9) 

Pat~ki estimated rhat'the new cigarette Lu hasm will raise $400 Spkg4r . b' . . ! FGLR 
~nillior~, but he did m say over what period. A Ptaaki spoliesnan 
war not immediately a\lail&blc, (09123199') 

Message Boards 
Thc new plan expects to save businesses $60 inillion by rcduciinp fir: ~~~G~~~~~iw, 
so-xlled covered lives asscssmenl paid by insurers, which funds 
Gradui~!c M c d i ~ l  School Fdvcntion. Anotha $54 million will be (w ~ub;rcw hwauirr 

w e d  by patients who undergo blood lcsis, pap slaws and o ~ ~ L ' J .  NY_TI,>,IW:-TQ.B- 
routine lib tests. Yahoo! Categories VI 
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